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KBC: A truly goldenfuture for you andall humanity!

Benefit from a rare quantum leap in the history of humanity: the world's first and only
cryptocurrency,backedby actual,safelydepositedgold,andwhosepricecanneverplummet.

Honestly - how many times has life offered you such a chance?For many people, such an
opportunity remainsclosed- all their lives. Onthe other hand,you,dearreader,cantakeadvantage
of oneof thesefew rareopportunitieshere: join the KBC,the Coinof KaratcoinBank.

The KBCis unique in world history. And thus nothing lessthan a pioneeringachievementthat is
secondto none.

Similar to the first practical car in the world, in 1886 it was more than just a new means of
transportation like many others. No, it initiated a completeupheavalthat was to turn technology,
politics,economyandsocietycompletelyupsidedownwithin a few years. All aroundthe world.

And in 1969, when Neil Armstrongsqueezedthe first humanfootprint into the moon dust, it was
more than a small step. It was,as the writer NormanMailer had once put into the mouth of the
astronautasa famousbonmot, "a tremendousleapfor humanity".

And exactlythe sametrend-setting qualities- change,progress,enormousleap forward - are also
inherentin the KBC. Theymakehim specialin hisfield.

TheKBCismorethana cryptocurrency. TheKBCstandsfor a completeparadigmshift!

TheKBCis the world'sfirst andonlycryptocurrencywith realgoldcoverage.

In addition,since1971, the KBChasbeenthe first currencyever to revivethe millennia-longproven
principleof coveringa monetarysystemwith gold.

The KBCcombines the fantastic perspectivesof the »cryptocurrency«model (e.g. anonymous
transferswithout middlemenor conventionalbanks)confidentlywith the reliability of currencygold
cover, which has positively accompaniedhuman history for millennia and only ended in the last
century for no good reason was made: by questionabledecisionsequally questionablepolitical
decision-makers(suchasthe demonstrablycriminalUSPresidentNixon).

Theuncoveredfiat moneyà la Eurobasedon the unstableprincipleof hope may reflect the status
quo today. The»natural«stateof the meansof paymentHowever,moneylieselsewhere: in the gold
cover. Money is gold: this is the only truth that canliberate our world from financialcrisesand the
turmoil andwarscausedby them.

Hereis a quickoverviewof the keyadvantagesthat speakfor your investmentin the KBC. All these
argumentscanbe found in detailandunderpinnedby facts.
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TheKBChasmasteredthe ICOphasealmost triumphantly.

Thecoinwastradedat the beginningwith a cent,now its valueisalreadyat 1.32USdollars.

TheKBCis representedby a real bankbranchin Miami, USA.

Bydoingso,KBCbecomesthe first cryptocurrencyto be »touchable«andpurelypracticalin our real
world.

The ExchangeHITBTChas immediately recognizedKBC'stremendous growth potential and is

therefore alreadylisting it .

In addition, it will not be long before the KBCis also listed in the world's largest Exchanges. At
Binance, for example,the listingprocessis in full swing.

TheKBCis basedon blockchaintechnologyandstill usesthe Ethereumprotocol.

Crypto currencyexpertsand analystsare confident that the KBCprotocol with "coin-to-gold" and
"gold-to-coin" basedon blockchaintechnologywill revolutionizethe entire market from Bitcoin to
Ethereum.

From the beginningof 2019, the cryptocurrencyand mining industries are facinga revolutionary
world first. TheKBCProtocol hasbeen in developmentsince1 March 2018and is expectedto be
presentedto the generalpublic at the beginningof 2019.

Cryptocurrencyexperts,analystsand the world's largestminingfarmsare certain the KBCprotocol
with "coin-to-gold" and "gold-to-coin" based on blockchain technology will sustain the entire
industry from Bitcoin to Ethereumand Ripple revolutionize. While the energy consumptionand
associatedcostsof Bitcoin mining are almost unprofitable, the KBCprotocol for the multi-billion
dollar mining industry is opening up a new and probably the most profitable alternative for the
entire crypto-currencymarket.

Until the new KBCprotocol is activated,customerscanusethe blockchain-basedKBCPaysystemfor
their dailygoldtrading.

Around 480,000 acceptancepoints are involved in this systemworldwide, as are the largestgold
tradersin Asia.

The KBCis already covered by real gold deposits from a developed, fully operational mine in
Madagascar.

Theamountsof goldusedfor coverarestoredin Swisshigh-securitydeposits.
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TheKBCis flankedby coordinatedwallets, appsanda shopsystemthat evenmakesthe transfer of
real, physicalgold from oneplaceto another possiblewithout a stopover.

This measurefrees up additional savingspotential, which among other things servesto further
securethe coin.

Behindthe KBCis the ten-yearexpertiseof HaraldSeiz.

His in-depth experienceasa gold trader providesassurancethat this grandvisionof a gold-plated,
robustandultimatelypeacemakingandphilanthropicpaymentsystemwill becomea reality.

Theworld is getting more and more out of joint. No wonder economiesof global importancerely
more on gold. So it speaksfor itself that the People'sRepublicof Chinais currently depositing
massivegold; someexpertsseeit asa preparationfor goldcoverageof the Chineserenminbiyuan.

Dothe same: relyon the everlastingsafetyof the preciousmetalgold. Andat the sametime, youcan
use the great pay-off and investment perspectives that only a sophisticated, progressive
cryptocurrencycanoffer you. Puton the KBC.



1. KaratGold Coin - KBC
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1. KaratGoldCoinςKBC

1.1 What is the KaratGoldCoinςKBC?

TheKaratGoldCoin- KBC- is a Blockchain-basedcryptocurrencylinked to physicallydepositedgold
in the form of the so-called CashGold, a true gold standard. A certain number of KBCscan be
exchangedfor the correspondingamountof CashGoldat anytime.

With the introduction of KBC,the world's first andonly coin with real physicalgold coverageworth
up to 4.5 billion euros,the KaratGoldCoop., TheKaratcoinBankin Miami andowner HaraldSeizin
May2018model»Cryptocurrency«to completelynewcontours.

Thegold-coveredKBCbut backto a seriousshortcomingto sharethe previouscryptocurrenciessuch
asBitcoin,Etherium, etc. with the traditional Fiatcurrenciesà la Euro,USdollarsandyen: the lackof
coverageby a real, indestructibleequivalent

The conceptof giving real gold coverageto a new cryptocurrencyright from the start and thus
providinga man-madeunshakableresistanceto crisesisa real innovationin this field.

However,the ideais basedon a classicandproven,but abandonedprinciple: Until August15, 1971,
the USdollarwascoveredby gold.

However,the facevalueof outstandingdollar papermoneyexceededthe valueof USgoldreserves.
In order to solve the problem, the USgovernmentat that time decreedthe gold-plating of the
world'sleadingcurrency,the USdollar.

Accordingto manyexperts,this wasthe causeof the numerousfinancialcrisesthat haveshakenthe
world eversince.

Thisfatal flaw is not repeatedat KBC,asthe facevalueof this cryptocurrencywill neverexceedthe
realvalueof the KaratGold preciousmetalholdingsdepositedin modernsafes.

It is almost certain that these gold reserveswill not lose their significant minimum under any
circumstances,makingthe KBCde factoabsolutelysafefrom fallsanda valuableinvestment.

At the sametime, asa cryptocurrency,KBCoffers advantagesthat Fiatmoneycań t afford, suchas
the option of anonymous transfers directly from user to user (peer to peer) without bank
participation.

Thus,the KBChasbeendevelopedto serveasa generallyacceptedelectronicmeansof paymentfor
all thosewho regardgoldasa traditional,true, secureandvalue-stablemedium.

Onthe other hand,customerson the one handand dealersand serviceproviderson the other rely
on the valueof gold. In former times,goldwasa direct meansof payment,especiallyin the form of
goldcoins.

However,gold hasbeen steadily replacedby banknotesthat were originally usedas confirmation
that a certain amount of gold in face valueof the paper actuallyexists. Originally,banknotesonly
servedto simplify natural gold payment: you did not have to carry heavygold around with you;
paper was easierto hide than an eye-catchingbagof gold, and so on. Until the 70s, everyowner
couldgeta dollarbill demandthat the bank
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payhim the correspondingequivalentin gold.

However,thesebanknotesarenot or only to a smallextentcoveredby stategoldtoday. Thevalueof
the banknotesissuedby the different countries is therefore basedon the confidencethat the
respectivecountrycanpayits bills. However,this practiceis lesssecurethan it usedto be. Especially
in developingcountries,the trustworthinessof the legaltender tendsto zero.

In this situation, the KBCperfectly meetsthe worldwide needs,as it is crypto-currency-linked gold.
Eachcoin representsan imaginarycertain weight in gold,and a certainamount of Karatgold coins
can be exchangedfor physicalgold in the form of cash gold. In addition, it will in future be
interchangeablewith all Fiatcurrenciesandcryptocurrenciesworldwide.

TheKBCcanbe cost-effectively,securelyandin real time transferred. Its valueispredictablebecause
the valueof goldhasa longtradition andeveryonehasan ideaof its stability. Therefore,the KBCcan
prevailworldwide - without artificial hype. Currentlymore than 480,000customersfrom more than
120countrieshaveboughtthe smallestgoldbarsof KaratbarsGmbH,Stuttgart. Thetotal investment
of thesecustomersis nearly$ 120million. It is thereforeobviousthat KBCwill achievea highmarket
capitalizationwith thiscustomerbase: it will write a successstory.

Thevisionarybehindthe idea of KBCis HaraldKonstantinSeiz, Germanentrepreneur,founder and
owner of severalcompanies,book author, guestspeakerand founder and CEOof KaratbarsGmbH,
Stuttgart.

The KaratGoldEcosystemconsistsof KBC,KBC-Pay-Systemand the KaratGoldWallet. The KBCis
currently still basedon the EthereumBlockchainprotocol. That'swhy it's safe, cost-effective and
fast,andit enablesthe useof smartcontracts. Thisprotocolwill be replacedby a KBCprotocolat the
endof 2018.
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1.2 CashGold

Gold in the form of gold coinsand bullionshasservedas both an international tender and a solid
investmentfor more than 4,000 years. Althoughlegalcurrenciesare not currently coveredby gold,
the gold reservesstill servemany of the world's central banksas currencyreserves. Privateand
institutional investors invest in gold. In times of economic crisis, gold is considereda stable
investmentwith the potential to addvalueoverother investments. Theintrinsicvalueof gold is due
to its relative rarity and the high costof mining. Thismayalsobe the reasonfor the lackof default
riskof investmentsin gold(asopposedto investmentse.g. in interest-bearingsecurities).

However,gold coinsare no longerusedfor payment,and it is not practicalor practicalto hold and
paygold in its traditional form. Thenew alternativeis the CashGold. It is reliable,globallyavailable,
secure,practical and compatible with other meansof payment. The idea behind CashGoldis to
implement small gold bars on a particular piece of paper that looks like a banknote. However,
instead of specifyinga specific currency amount, the weight of the implemented gold bar is
displayed.

In a processthat only took a few years,the design,the technologyand the machinesrequiredwere
developed and successfullyimplemented and the corresponding patent rights secured. The
production of CashGoldrequires the printing of the small gold bars on the specificnotes with a
speciallaser technology. After this process,the gold bars are welded with a specifictransparent
cover.

Thereare currently four different tamper-proof CashGoldbanknotesholdingbetween1 and6 small
goldbarseachweighing0.1 grams. Thegoldbarsusedfor CashGoldconsistof 24Kpure gold,which
is 99.9% gold. Theyare manufacturedby an LBMAcertified refinery. Therefore,quality, origin and
reputationareabsolutelyperfect.

The CashGoldis designedlike a banknote. Therefore, it can be easily used in daily payment
transactionsand, of course, the acceptanceof CashGoldas a means of payment is naturally
increased. In addition, everyCashGolduserhasthe opportunity to graduallybuild up gold deposits
by purchasingandpickingup CashGold.

SinceCashGoldisphysicalgold,it formsthe basisfor the electronicpaymentsystemKaratPay.



2. Regulation and Reporting
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2. RegulationandReporting

2.1 Regulation

TheKaratGoldBankand the KaratGoldCoinEcosystemcomprisea large number of activities that
maybe subjectto regulatoryreviewin different territories. Tothe extent requiredby applicablelaw,
the activitiesandservicesprovidedmust be regulated. However,it cańt be ruled out that the need
for a regulation will not be recognizedfor a number of reasons. The Karatbit Foundation,which
publishesthe KaratGoldBankandhasits headquartersin Belize,isnot regulated.

The legal structure establishedfor the ICOand Post-ICOsectorshas been and continues to be
reviewedandapprovedby the LegalAdvisersof the KaratbitFoundationto ensurethat they comply
with applicable laws and regulations. Insofar as the Karatbit Foundation or its advisors are
confronted with legal uncertainties,these are to the extent legallypossibleand feasiblewith the
competent supervisoryauthorities. By eliminating legal or regulatory risks at an early stage,the
Group seeksto provide full transparencyto both investorsand regulators in order to maximize
investorconfidenceandcompliancewith legalandregulatoryrequirements.

2.2 Reporting

The Karatbit Foundationwill provide a reporting structure that will provide the holders of the
KaratGoldcoinswith appropriatetransparencyabout what hasbeenachievedwith ICOrevenueand
the statusof the projects. TheKaratbitFoundationwill providecoinholderswith the mostup-to-date
informationavailableon their website.

2.2.1 Useof ICOproceeds

ωBuyinggold

ωProgressof platformdevelopmentωmarketing

ωGeneralcosts

ωOthercosts

2.2.2 Projectmilestones

ωReportingon projectstatusandmilestones

2.3 Riskfactors

Thepurchaseof KBCsinvolvesa high level of risk, includingbut not limited to the risksdescribed
below. Prior to purchasingthe KBCs,it is recommendedthat each participant carefully weigh all
informationandriskslisted in this whitepaperandin particularthe followingrisk factors. Pleasealso
note that the KaratGoldEcosystemmaybeexposedto unpredictablerisks
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2.3.1 Dependenceon the computer infrastructure

TheKaratGoldCoinEcosystemdependson the operationof the softwareapplications,the computer
hardwareand the internet. Thismeansthat no assurancecanbe giventhat a systemfailure would
not affect the useof KBC. Despitethe intended implementationof all reasonablenetwork security
measures,the processingcenter'sserversaresusceptibleto computerviruses,physicalor electronic
intrusions,or other similar type of disruptions. Computerviruses,intrusions,or other disruptions
causedby third parties may causeinterruptions, delays,or suspensionsof services. which would
restrict the useof KBC.

2.3.2 Smart-contract- restrictions

Smartcontract technologyis still in its infancyand its applicationis experimental. Thiscanresult in
significantoperational,technological,regulatory,reputational and financialrisks. As a result, there
canbe no assurancethat SmartContractswill function properly to the extent that they will be used
or that they will not containerrors,vulnerabilities,or problemsthat couldcausetechnicalproblems
andcausedamage.

2.3.3 Insufficientpenetration of the market

Thesuccessof the KBCsandthe KaratGoldCoinecosystemdependson the ability to be acceptedby
a considerablenumber of users as a means of payment and payment. Although the Karatbit
Foundationalreadyhasaccessto well over 480,000 peoplewho haveinvestedin gold and can be
expectedto use the KaratGoldcoinsas well, a necessarypenetration of the global market and a
substantialmarket cań t be ruled out and Capitalizationof karat gold coinscańt be achieved. For
example,usersmaynot beconfidentthat a gold-basedpaymentsystemispreferableto other means
of payment,or the use of KaratGoldcoinsmay prove inappropriateas the number of acceptance
points will not be sufficient. In this case,the valueof karatgoldcoinswould suffer; evena total loss
cań t be excluded.

2.3.4 No relation to CashGold

The KaratGoldcoin is a speculativecoin. Although the proceedsfrom the sale of KBCare used
primarily for the purchaseof CashGold, KBCis not tied to purchaseCashGold. Thedevelopmentof
the valueof KaratGoldcoinsis therefore not relatedto CashGold. A total lossof the moneyinvested
in the KaratGold-Coinscań t beexcluded.

2.3.5 Regulatoryrisks

Blockchaintechnology, including, but not limited to, coinage,may be a new concept in some
jurisdictions, which may then apply existing laws or introduce new rules regarding blockchain
technology-basedapplications. Thiscanresult in significantchangesbeingmadeand all KaratGold-
Coinfeaturesdisabledor terminated. It cań t be ruled out that the servicesandprojectsdescribedin
this documentwill need to be adaptedor changeddue to the regulatory environment in certain
countries. Norcanit be ruledout that certainservicescań t be providedin certainjurisdictions.



www.KaratGold.io 12KBC Whitepaper

2.3.6 Taxes

KBCownersmaybe requiredto paytaxesin connectionwith the transactionsdescribedherein. It is
the soleresponsibilityof KaratGoldholdersto complywith the tax lawsof their jurisdictionsand to
payall relevanttaxes.

2.3.7 Forcemajeure

Thebenefitsof the KaratGoldecosystemcanbe interrupted, suspendedor postponeddue to force
majeure. For the purposesof this White Paper, force majeure meansextraordinaryevents and
circumstancesthat cań t be prevented,includingnatural phenomena,wars,armedconflicts,severe
civil unrest, labor disputes, epidemics,lockouts, slowdowns, long-term short-term or long-term
trade,other energyshortagesor shortagesCommunicationservices,actsof the local,stateor federal
authorities,other circumstancesbeyondthe control of the KaratbitFoundation,which did not exist
at the time of publicationof white papers.

2.3.8 Disclosureof information

Personalinformation from KBC'sproprietors, information about the number of coins held, wallet
addressesused and other relevant information may be provided to law enforcement agencies,
governmentofficialsand other third parties if the Karatbit Foundationis required to disclosesuch
information by law, subpoenaor court order. TheKaratbitFoundationis at no time responsiblefor
the disclosureof information.

2.3.9 Valueof KaratGoldCoins

After purchase,the valueof KaratGoldcoinscanfluctuate significantlyfor a variety of reasons. The
investmentin KBCcanevenleadto a total loss.

Thereis no guaranteethat userswill be able to acquireenoughKBCsfor their usein the KaratGold
CoinEcosystemandexternalplatforms,andthere is no guaranteethat userswill be ableto disburse
their KBCsvia externalplatforms. In addition,eachholderof KaratGoldcoinsnaturallybearsthe risk
of volatile price fluctuations of KaratGoldcoins compared to other crypto currenciesand Fiat
currencyexchangerates.

2.3.10BitcoinandEthereumvolatility

KBCmay be heavily influencedby developmentsin the digital currencymarket, and the value of
KBCsmay fluctuate sharplydue to non-Karatgold coin eventsin the digital currencymarkets. The
exchangerate volatility of the cryptocurrenciesmay affect the ability of the companyto provide
servicesat the quoted prices. Assumptionsregardingthe foregoinginclude,but are not limited to,
judgmentsabout future economic,competitiveandmarket conditionsand businessdecisions,most
of which are beyondthe control of the KaratGoldCointeam and therefore difficult or impossibleto
accuratelypredict.
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2.3.11Delayedprojectsandcompetition

Although the KaratGoldCoin team believesthat its assumptionsunderlying the forward-looking
statementsare reasonable,anysuchstatementsmayproveto be incorrect. Forthis reason,the KBC
team cańt guaranteethat the forward-lookingstatementscontainedin this white paperwill prove
to be correct.

In light of the material uncertaintiesinherent in the forward-lookingstatementscontainedherein,
the inclusionof suchinformationmaynot be construedasa guaranteeby the KaratbitFoundationor
any other KaratGold-Coinecosystementity that pursuesthe objectivesand plansof the KaratGold
CoinProjectissuccessfullyimplemented.

Thecompetitionmay introducethe sameor better solutionsto the forecastingmarket,causingthe
KaratbitFoundationto losemarketshareandultimatelyfail to achieveits businessgoals.
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3. TheVisionandMissionof the KBC

The vision and mission of the »KBC«project is to transform the cryptocurrencyinto physical

CashGoldwithin the KaratPaysystemandits participantsaroundthe world, makingit easilyaccepted

by consumers,merchantsandbusinesspeopleworldwide.

4. PatentandTradeMarks

Currently, the following patent and trademark rights are available for CashGold/ KaratBank/
KaratPay:



5. The KaratGold Ecosystem
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5. TheKaratGoldEcosystem

5.1 Overview

Globalpaymentsystemsare controlled by banks. This is, to a large extent, the reasonwhy these
conventionalpayment systemsare uneconomical,fragmented, fragmented, expensiveand time
consuming.

In addition, the meansof paymentusedas a meansof paymentare basedprimarily on the belief
that the governmentsof the respectivecountriesare stableandoffer an economythat satisfiesthe
value of the issuedtender currencies. However,governmentshave an easyway to increasethe
numberof their respectivecurrencieswhenneeded. Thisleadsto inflation, andpeoplehavea lot of
money,but hardlyanypurchasingpower.

Howunstablethe Fiatmoneysystemis in spiteof all politicalSundayspeechesis clearnot leastby a
report that appearedon 19 May 2018in the online edition of the renownednewspaperDIEWELT:
Accordingly,the current Italian government,which from EU-critical Radicalsis the introduction of a
parallel currency to the euro (https://www .welt.de/wirtschaft/article176513657/Italien-Neue-
Regierung-will-Verbindlichkeiten-mit-Schuldscheinen-bezahlen.html). Thesestate-ownedpromissory
noteswill in future beusedto paygovernmentcontracts.

Hereis just in front of the world publica new Fiatcurrencygenerated- out of nowhereandcovered
by absolutelynothing. Someobserversseethis stepasthe end of the euro zoneusheredin. Evenif
theseactivitieseventuallyshouldnot lead to the goalof their own, new Fiat currencyin Italy, they
clearly show that paper money is inherently extremelyvulnerable,has no intrinsic value and the
actuallinguisticRoot(»currency«= preservation,stock,reliability).

Thedaybefore,there werereportsthat the People'sRepublicof Chinacouldprepareto introduceits
own gold standard. TheMisesInstitute believesit is possible,accordingto an online pressrelease
»[Χ] that the extensivepurchasescould indicate an imminent gold coverageof the yuan. Sucha
move would severelyshakethe globallydominant dollar systemin many ways. For thousandsof
years,goldhasbeenvaluedin all cultures,andeventoday,despitethe abolition of the dollar'sgold
standard in 1971, it represents a crisis-proof asset. [Χ]« (https://deutsche-wirtschafts-
nachrichten.de/2017/05/05/us-dominanz-gefaehrdet-china-setzt-zum-angriff-auf-den-dollar/)

Not least against the backgroundof this explosiveand current escalationof the international
financialsituation, the demandto offer the world a better, more trustworthy meansof paymentis
pressingfor itself: gold.

Gold (lat. »aurum«) is a preciousmetal that has been consideredby mankind to be particularly
valuableand desirablesincetime immemorial- and indeedacrossall bordersof countries,cultures
and ideologies. Alreadyin the sixth century BC,it wasusedas a meansof payment in the form of
coins; Goldencult objects have been proven to have been made at least four millennia earlier.
Becauseof its rarity, gold is regardedas an investmentthat surviveseven the most severecrises
without prejudice - includingatomic strikes. That is why almost all countries in the world bunker
their own goldreserves,becausegoldhasan intrinsicvalue,i.e. a valueof its own which,despiteall
pricefluctuations,canneverfall belowa certainlevel.
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Its »eternal« value has so far proved gold as a medium of exchangein every crisis, in every
catastrophe,indeed,evenin both world wars. Theunique valueof gold hasalsobeen reflected in
numerousphrases(»craft has golden ground«)or in terms of terms and colloquialisms(»golden
ratio«,»goldenwedding«and»goldenhandshake«).

In the confrontation between Fiat and gold money must be noted: Gold and gold currenciesare
usually instruments of the »good« and philanthropic. Fiat money, on the other hand, is almost
alwaysrelated to the cover-up of crisesand the preparationor evenfinancingof wars- makingit a
fundamentallymisanthropic-oriented,warlike,obsoleteandovercominginstrumentof oppression.

Perhapsthe most famousexampleof this provocativestatement is the campaign»GoldI gavefor
iron!« Of the GermanEmpireat the beginningof the FirstWorldWar:

»[Χ] OnJuly31, 1914, the Reichsbanksuspendedits obligationto exchangeits submittedbanknotes
for gold. Thisillegalact waspart of a long-preparedfinancialmobilizationfor the war. Heendedthe
era of the gold standardin Germany. [...] Thiswas the end of the gold standardin Germany- an
epochalbreak,which was understoodat the time as a short-term necessity,but long lasting. The
GermanReichwasnot alone; in other statestoo, the boundlessgold traffic waspreventedby war.
Andsoendedin the summerof 1914a uniquemonetaryorder: the internationalgoldstandard. [...]
The Reichsbank,founded in 1876, was [...] to safelyunderlayone-third of the notes issuedby it,
including essentially gold. [Χ]« (http://blogs.faz.net/fazit/2014/08/01/gold-gab-ich-fuer-eisen-
4381/)

Thebelief of the medievalalchemiststo makegoldout of leadwasa manifestationof soberreason
in comparisonto the moderndelusionof beingableto makemoneyout of paperΧ»Thebeliefof the
medievalalchemiststo makegoldout of leadwasa manifestationof soberreasonin comparisonto
the moderndelusionof beingableto makemoneyout of paper.« (RolandBaader, Author: Freedom
Sparks: AphoristischeImpfungen, 2008)

»You can choose between the natural stability of gold and the honesty and intelligence of
governmentmembers. And with all due respectfor these gentlemen,I adviseyou, as long as the
capitalistsystemlasts,youopt for gold.« (GeorgeBernardShaw,irishplaywright,1856ς1950)

» Without the goldstandard,there isno wayto protect savingsfrom expropriationthroughinflation.
Then there is no safe store of value [...] Deficit financing is simply a measurefor the "hidden"
expropriationof wealth.« (AlanGreenspan,Fed-President1987.

ς2006, in hisessay»GoldandEconomicFreedom«,1966)

»Goldandsilverhavean intrinsicvaluethat is not arbitrary. It dependson their scarcity,the amount
of work devotedto their procurement,andthe valueof the capitalin the minesthat producethem.«
(DavidRicardo,britisheconomist,1772ς1823)

»Gold worked since the time of Alexanderthe Great. If something lasted for more than two
thousandyears,then I think, then not becauseof prejudiceor a wrong theory.« (BernardBaruch,
Americanfinancierandpunter,1870ς1965)

That'swhy KaratGoldandthe KaratGoldecosystemhavedevelopeda globallyviablesolution: a gold-
basedsolution. Gold has a stable and widely recognizedvalue and is one of the oldest forms of
payment. Previouslyusedasa form of paymentin the form of gold coins,the KaratGoldEcosystem
hasdevelopedCashGoldandKBC.
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HaraldSeiz, founderof KaratbarsInternationalGmbH,Stuttgart,describedin detail in hisbook»The
Futureof Money«the importanceand developmentof gold asa meansof payment. Asmentioned
above,the issueof moneyin times of peacehasnevercauseduncertaintyasit doestoday. Evenin
countrieswherepeoplelive in prosperity,the questionis increasinglyraisedasto whether the value
of our moneyisdwindling- althoughthat isnot a question,but a sadtruth.

Bodo Schäfer,a highly respectedGermanexpert on financial freedom, has aptly defined it: »Fiat
money hasa leak in itself« Consequence: Cashseemsto bombardthe theoriesabout the »end of
money«.

Concernabout the future of money is not without reason,writes HaraldSeiz: In many countries
massiverestrictionson the useof cashhavebecomereality. Forexample,a few yearsago in India,
86 percent of rupee reserveswere withdrawn from circulationand declaredworthlessovernight.
Couldthe Eurozonebe the next?

What is the future of money- a meansof exchange,anonymouspaymentor anopportunity to hoard
wealth?How will we pay in the future? What possibilitieswill digitizationcreate for us?And what
forms couldbe imposedon us by the state or by circumstancessuchasa crisisor catastrophe?Are
you readywhenATMsor onlinebankingstopworking- asit hasbeenpracticedon a smallerscalein
GreeceandCyprusnot so longago?HaraldSeizis convincedthat he hasfound the solution: it is the
physical CashGoldand KaratGoldcoin, including the KaratGoldPayment Eco-System from K-
ExchangeandKaratPay.

With the KBCand the KaratGoldEcosystem,anyone can pay for goods and servicesanywhere,
anytime. In addition,CashGoldcanbeusedasa gold-likebanknote.

Blockchaintechnologyis transparent,secureanddecentralized.

Blockchainis the technologydrivingBitcoin,Ethereumandother cryptocurrencies- andnow KBC. It
is an everlasting,unchanging,publiclyavailableInternet accountbook of all transactionsthat have
beendoneon the networkfrom the beginning.

Almosteverycryptocurrencyhasits own blockchainprotocol. New transactionsare registeredand
groupedinto packagescalled»blocks«. Theblocksare createdby the so-called»bitcoinmining«and
then added to the end of the »chain« of all existing blocks. Hence the name Blockchain. The
blockchainallows eachuser to verify that a transactionhas actually taken placeat somepoint in
time.

Not to be overlookedarethe excellentfuture prospectsthe blockchainhas.

Companiessuch as Robert BoschGmbH,PorscheAG, LufthansaAG and well-known consulting
companiesarededicatedto this technology. Nevertheless,it certainlyneedssomecourageto devote
professionallyto a technologythat iscurrentlystill in its infancy.

Thebiggestchallenge,however,is to seeenoughlevelsof securityin the statusquo.

But the signsfor the further developmentof Blockchainare good. Not only are more and more
statesinterestedin the applicationsof the Blockchain,and they are creatingmore securitythrough
regulation. Researchandeducationarealsoprogressing.

TheKaratGoldCoinBankusesblockchaintechnologyfor its owngoldexport.
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Companiesworldwidearetestingthe useof blockchainfor energytrading.

The Chinesepetroleum companySinochemGrouphassuccessfullyfuel exported with the help of
blockchaintechnology. Thetest shipment,startingin the Chinesecity of Quanzhouto Singapore,was
handledby the subsidiarySinochemEnergyTechnology. Thiswasthe first successfulshipmentwhere
the essentialparts of the supply chain were executedthrough a blockchain-basedmerchandise
tradingsystem.

Commoditygiant Sinochemhas previouslycarried out experimentsin the field of blockchain. In
December,a first simulatedcrudeoil import transactiontook placeusingBlockchain. Thisincluded
digitalbill of ladingandsmartcontractsthat streamlinedthe transaction. Thissaved20 to 30%of the
financingcosts. Sinochemsaidin hisDecemberstatement,»Blockchainstandardizationwill improve
the transparencyof transactionaltransactionsandoverallriskmanagementin China'spetrochemical
industry.«

Theglobalenergysectorhasalsoshowninterest in blockchaintechnology: severalglobalplayersare
experimentingwith blockchain-basedenergytrading platforms. Oil companiessuchas BPand Eni
havealreadystartedtheir testsin June2017. EuropeanenergycompaniessuchasEnelandE.ONare
testing a blockchainplatform developedby Ponton. One of Australia'slargest energy suppliers,
OriginEnergy,testswith PowerLedger.

Theregulatedfinancialsystemis becomingincreasinglyinvolvedin the crypto-economy. Not every
crypto enthusiastlikesthe fact that the fronts betweenthe old andthe new world are gettingmore
and more blurred. But it is clear that the pressureto innovate is driving competition and bringing
benefitsfor consumersandinvestors.

GoldmanSachshiresa crypto trader, VPEBankis the first bankin Germanyto offer cryptocurrency
trading, Nasdaqplans a crypto exchange,SpanishBBVABank issuesa blockchainloan, BITREAL
crypto fund hasdistribution rights Get BaFin- and so on and so forth. Thefinancialsystem,which
wasoriginallyto be replacedby Bitcoin& Co., isnow producingnewssupportingthe cryptomarket

Be it the blockchain as a settlement infrastructure or cryptocurrency,which provides a new
playgroundfor investment banking- the crypto-hype is only really beginningto hit the financial
system. Therigid financialworld cańt keepup with the speedof blockchainstartups. Therefore,only
now the first effectsof the crypto-economyin the bankingworld makeitself felt.

Aneverstrongerregulationof the crypto sectordrivesthe crypto market into the armsof the banks
and fund companies. Theiryearsof experience,their licensesand their still-filled war cashesmake
them still powerful players. Theydo not want to be beatensoeasilyby the youngstart-upsfrom the
fintechindustry.

Evenif this is not in the interest of someidealisticcrypto-supporters,the fronts betweenthe crypto
and bankingworlds are getting blurred. Theprofessionalizationof the cryptosectorand the newly
createdpressureon the part of the bankslead in part to a mergerof the two financialeconomies-
centralmeetsdecentralized.

Of course,the uncertaintyis greaton both sides. Thecontradictionsbetweenthe crypto-economics
approachandthe traditionalfinancialworld cań t be resolvedeasily.
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But nevertheless,clear, positive effects can be derived. The emergenceof the crypto-economy
creates more competition in the otherwise anti-innovation financial system. One thing is clear:
anyone who is not prepared to changelosesground and sooner or later will fly out. This new
pressureon innovationmeansthat eventhe old andestablishedplayerswill orient themselvesmuch
more strongly to the needsof consumersand investors in the future. Becausethere is another
alternativethanbefore: the crypto-economy.

This in turn is the result of a growing crisisof confidencein the fiat money system. Historically,
moneyhasevolvedasa mediumfor exchange. Themediumopensthe door from a direct exchange
economyto an indirect exchangeeconomy. Rather, instead of exchanginggoodsfor eachother,
goods are exchangedfor the medium of money, and this medium is money for goods. In this
capacity, the money develops its own demand and a price (exchangerate to all goods in the
economy).

A price is not the sameas a value. While prices form in the market and are recognizableto an
observer,the appreciationof the purchasedandsoldgoodsissubjectiveandthusinvisible.

Anexamplehelpsclarify: A goesto the bakerandbuysa pretzelfor 1 Euro. Thisprice- the exchange
rate euro / pretzel - is objectivelyascertainable. However,how much A prizesthe pretzel cań t be
recognizedby this transaction. Thispretzelevaluationispurelymental. Thesameappliesto the euro.
Forexample,the next buyer might buy a pile of printing paperashe is about to presentsomething
on paperand appreciatesone more euro for his project. Or A hasjust eatenand getsno more bite
down,then heestimatesthe euromorethan the rolls.

In all mentioneddailyproducts,suchasrollsor paper,arevaluableraw materialsor preciousmetals.

The money supply of the USdollar and other Fiat currenciesis not naturally limited; it can be
arbitrarilyextendedby the governments,wherebyz. Forexample,the singledollaror euro inevitably
losespurchasingpowerandfailscompletelyasa factor in maintainingvalue.

Consequently,financialexpertBodoSchäferemphasizesthat wealthypeopleowe their wealth to the
fact that they are never interested in accumulatingmoney, but only in the accumulationof
everlastingvalues(whichcanbe madeinto moneywhen needed,thereby buyingnew assetsagain
canbe).

Forcommodity-basedcurrenciessuchasgold,bitcoin, KBCand rare earth or preciousmetals,there
isa naturallimit that cańt be surpassed. Thislimit is reachedwhenall the goldin the world hasbeen
mined; all Bitcoingeminedor all resourceshavebeenexploited.

The monetary policy of the central banks, on the other hand, is not limited by any natural
circumstances. The amount of money dependson the opinionsof the "experts". Accordingly,it is
finite only at a giventime. In other words, if you were to take a snapshotof the economy,there
would be a finite amountof money. In short,over time the moneysupplyof a centralbankknowsno
bounds.

Since1971, when the gold standardwasfinally abolished,the USFederalReservehasbeenable to
changethe USdollar money supply at will. If the money supply is increased,the economywill
experienceinflation.
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Oneof the benefitsof cashis that it doesnot involvea third party. At KBC,this is exactlythe same
with the peer-to-peer construct; A cansendmoneyto B without havingto involveC(in the rule a
bank).

However,cashis physical. Thismeansthat cashtransactionscanonly be limited - both partiesmust
be in the sameplace. If youwant to makea globaltransaction,a middlemaniswell neededfor cash.

With the monopolizationof the coinage process,Fiat-Cashagain introduces a middleman: the
publisher,mostlythe state. At Bitcoin,however,anyonecanbecomea miner(publisher).

At KBC,the publishercanonly be a nominalsizethat ownsor sellsthe gold,or tradesin goldasthe
KBCiscoveredin realgold.

Conclusion:

The argumentsof many central banksare in contradiction to the quintessenceof Bitcoin and old
coins. Finally, Satoshi Nakamoto invented the cryptocurrency Bitcoin just as an antithesis to
centralized monopoly central banks. All value is subjective. That goes for Bitcoin, Gold, KBC,
Commoditiesand the USDollaraswell. Themoneysupplyof the USdollar is not naturally limited,
but is subjectto the arbitrarinessof selectedinsiderswho only pursuetheir own interests- at the
expenseof the generalpublic. KBCis digital peer-to-peer money and therefore global,while cash
onlyworkson a locallevel.

Thepapercashof a centralbankis inferior in its function asmoneyto the Bitcoinaswell asKBCfar.
Energyhasalwaysbeensomethingvaluablesincethe birth of mankind- ashasthe preciousmetal
gold.

1 kgof goldalwayshasthe valueof 1 kgof gold. 1 kgof cashmadeof paperhasonly a valuecreated
from the imagination.

TheKaratGoldEcosystemwill includethe followingfeatures,servicesandapplications:

ωKaratGoldcoin

ωKaratbitFoundation

ωCashGold

ωKaratGoldWallet

ωKaratPay

ωKaratpoints of acceptance
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5.2 TheKaratGoldCoins

A total of 12 billion KBCsare createdand issuedafter a smart contracton the EthereumBlockchain
protocol. TheKBCis freely transferable. With its advancedfeaturesandactiveecosystem,Ethereum
fits KBC. Thecoinscontainhighconfirmationratesandare99.99%immuneto fraudulentactivity.

TheKBCdoesnot point to a company. Therefore,the ownersof KBCwill not participatein the profits
or gainsof the KaratGoldecosystemnor in any form of dividendor interest. However,the valueof
the Karatgoldcoinisexpectedto risesharply.

Thevalueof the KBChasincreasedfrom an initial 1 cent to 1.32 USdollars(asof May 19, 2018).
Reputableforecastspredicta further increasein valueof up to $ 10per coin.

Furthermore,the KBCis already listed on the leading exchangesin the world. Contrary to their
custom,eventhe world's largestexchangeBinancehasincludedthis new coin in its listing,becauseit
isconvincedof its future viability. Thefact that this prestigiousexchangebreaksKBC'sprincipleswith
its principlesprovesthe excellentexceptionalpositionof the conceptbehindthiscoin.

Thisconcept,whichis uniquein the world, alsoincludesunrestrictedcoverageof the cryptocurrency
by real gold. In order to be able to guaranteethis real-physicalcoverageat any time, KaratGold
initiated the participationin a fully developed,functioninggoldmine in Madagascarfor this purpose
andhasnow successfullycompletedit. Thepresenceon Madagascarcorrespondsto a current value
of up toϵ5 billion.

Thegoldminedon the islandis initially storedin Swisshigh-securityzones,near the famousparticle
acceleratorCERN. Herefundamentalscientificresearch- there a fundamentalrecoveryof the global
monetarysystem,symbolicallybroughttogetherin a narrowgeographicarea.

In the long term, this gold shouldnot remain in Switzerland,but be stored in speciallybuilt high-
securitywingin Germany. Thecorrespondingloadingactionswith trucksarealreadybeingplanned.

In order to make the gold coverageof this cryptocurrencymanageablefor everyone,a separate
KaratCoinBankIncorporated(»KaratCoinBankIncorporated«)in Miami,USA,is in preparation. The
licenseswill leadto the actualestablishmentof the branchin the monthsof June/ July2018.

The employeesworking there will then be part of the more than 500,000 employeeswho are
alreadycommittedto KaratGoldworldwide. In addition,KaratGoldhasalreadymanagedto win over
three renownedgold tradingpartnersin Asia. In addition, the first branchesin HongKongwill open
soon.

KBC'smarket capitalizationwill reflect the billion dollar business,which relieson gold and the gold
price basedon cashgold. Theworldwide acceptanceand recognitionof gold asa safehavenmakes
KBCand CashGoldone of the leadingmeansof paymentworldwide. Therefore,not only will KBC
holders be protected from inflation, dubiousgovernmentdecisionsand troubled economies,but
they will alsohavethe opportunity to participatein the valueenhancementthat will be achievedin
the future. Thisincreasein valuecanbe realizedthroughthe saleof KBCsor throughthe purchaseof
goodsand services. In addition, KBCscan be exchangedfor real gold at any time in the form of
CashGold, requiringa certainamountof KBCsto exchangeCashGold.

TheKBCisa speculativecryptocurrencyavailableworldwide,thoughits valueis largelyrelatedto the
pricetrend of puregold. It hasa volumecommitmentof 12billion coins.
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TheKBCswill, asalreadymentioned,be availableon the most important cryptocurrencyexchange
platforms,suchasPoloniex, Bithumb, Bitfinex, Bittrex andothers. Thecoinsareallowedto float and
trade p2p. TheKaratgold coin price is determinedby market forcesand cryptocurrencyexchange
mechanisms,as well as global gold prices. Userscan buy and sell KBCwith Fiat currenciesand
cryptocurrencies.

The value of KBCswill reflect the degree of penetration of global payment systemsand, to a
significantextent, the price trend of pure gold. Themore KBCis usedasa meansof payment- and
thus customeracceptanceincreases- the greater the demandfor KBC. Thepopularity of KBCand
KaratGoldEcosystemswill most likely grow very fast, as evidencedby the current price of $ 1.32
(versusthe startingvalueof 1 cent).

5.2.1 TheFutureBenefitsof KaratGoldCoins: In Relationto 24CaratGold

ωAppropriatequantitiesof KBCscanbe convertedinto CashGoldat anytime

ωFacilitatereal-time paymentsanywhere,anytime

ωCost-effective

ωBitcoinandother cryptocurrenciescanbe usedto purchaseKBC

ωFreelytransferablewithout limits

ωSignificantincreasein the numberof acceptancepoints

ωLowfeesto bepaidby merchantsfor usingthe KBCandthe KaratGoldEcosystem

5.2.2 Comparisonof KBCswith other tokens

TheKBCisexchangeablewith CashGoldat anytime, with certainamountsof KBCsbeingrequiredfor
a cash gold exchange. In addition, the KBCsare interchangeablewith legal tender and other
recognizedcryptocurrencies,e.g. Bitcoin,Ethereum,Litecoin,Dash,XEMetc.

5.3 KaratbitFoundation

TheKaratbitFoundationisa foundationunder the law of Belize. Sheis the publisherof the KBCsand
this whitepaper. It assumesresponsibility for the accuracyand completenessof all information
containedin the WhitePaperandoverseesandmanagesthe KaratGoldEcosystem.

It has created the 12 billion KBCsand guaranteesthat these coins are basedon the Ethereum
Blockchainprotocolandthat the numberof coinsis limited by encryption.

The Karatbit Foundationhas no shareholders. It is a self-regulated organizationwith a board of
trusteesand a charter of incorporation. TheBoardof Trusteesconsistsof the following 3 persons:
MichaelFrank(ITDirector),ThomasPeterBrenner(Headof InternationalAffairs)and ThomasValet
(ProjectManagement).
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5.4 KaratbarsInternational GmbH

KaratbarsInternationalGmbHwasfoundedin 2011with headquartersin Stuttgart. Shespecializesin
the saleof smallgoldbarsandgifts in the form of goldbarssourcedfrom Nadir,Turkey. In addition,
KaratbarsInternational GmbH maintains its logistics center in Stuttgart and offers advertising,
investorrelationsandcommunicationservicesrelatingto its businessactivities. It is alsoresponsible
for the organizationand executionof deliveriesof orderedgoodsand developsand decideson the
internationalexpansionandother strategicaffairsof the company.

5.5 CashGold

CashGoldis pure gold(24 carat)embeddedin a note that lookslike a banknote. Therefore,it is easy
to use in daily paymentsas well as a means for gold investment. It can be exchangedfor the
KaratGoldcoins,and a correspondingamount of KaratGoldcoinscanbe convertedinto CashGold.
TheKaratbitFoundationandKaratGoldensurethe requiredexchangewith the increasingnumberof
acceptancepoints. With precious gold, similar to banknotestied to ATMs with state-of-the-art
security features in the 0.1 g, 0.2 g, 0.4 g, and 0.6 g denominations,CashGoldis not just about
creating gold wealth. In scenariosin which establishedpayment systemsare compromisedor
collapsed,theycanalsotakeoverthe aforementionedexchangeandpaymentfunction.

5.6 World novelty 2.0: TheKBC-Pay-System

Not only is the KBCasa coina realworld first.

Parallelto thiscoin,the KBCPaysystemwill be readyfor useby the endof 2018.

Whole new conceptshavebeen developedfor this revolutionarypaymentsystem; the valid world
patentsareexclusivelyin the houseof the KaratGoldbank.

The technicalbasisof the KBC-Paysystemis a fundamentallynew blockchainprotocol, which will
replacethe currentprotocoltowardsthe endof 2018.

Essentially,the KBCPaysystemconsistsof anonlineplatform that enablesthe physicaltransactionof
fine gold. In other words: CashGoldcanbe purchasedassimplyasanother product or servicewith
KBC. Anonymousand without middlemen. It is just aseasyto sendthesegenuinegold quantities-
payoutincluded. Forexample,thanksto the KBC-Paysystem,it isno problemto buyCashGoldonline
by credit card,uploadit to your own account,andevenhaveit paidout in cash(in coin form) in a K-
Exchangeshop.

KaratPayis a subsidiaryof KaratbarsSingapore. It actsasanonlineplatform developedby Karatbars
International GmbH. Currently; it facilitates the electronic registration of CashGolds. If someone
wants to exchangethe KBCsfor CashGold, they must transfer the correspondingamount to the
KaratGoldeWalletandregisterthe CashGold; after that the CashGoldwill be delivered.

In the future, it will facilitate the electronictransferof KBCandthe requestfor an exchangeof KBCs
in CashGold. KaratPaywill alsobe availableasa KaratPayappfor Androidphones.

CashGold, whichformsthe basisof the KaratPaysystem,is integratedasfollows:

0.1 g gold= 1 unival= unit value(unit of measurement)0.1 g gold= 1000micro= microvalue(unit of
measurement)
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Tousethe KaratPaysystemyouhaveto opena KaratPayaccount. Thiscaneasilybe donefor free via
the websitewww.karatpay.net. After registration,it ispossibleto purchaseCashGoldat anytime and
transfer it electronically to any location. It is also possible to request the transfer of physical
CashGoldvia the KaratPayaccount. TheorderedCashGoldwill be deliveredby courier (FedEx,DHL,
etc.) or canbe pickedup at one of the acceptancepoints; Thisnetwork is constantlyexpandingand
expandingto 120countries.

CashGoldcanbe purchasedthroughinstantbank-to-banktransfersor throughthe useof bitcoinsor
other recognizedcryptocurrencies. KaratPayaccountscanbe creditedandusedfor paymentseither
onlineor at the variousacceptancepoints.

5.6.1 KaratPaytransactioncoststructure

1) Paymentsin KaratPayaccountviainstantbankto banktransfer: FREE

2) Transferaccountto account: 0.5%of the transactionamount

3) Paymentsto onlinemerchants: 1.5%of the transactionamount

4) Purchaseand deliveryof CashGold: 2.0% of the transactionamount. TheAPIsfor the technical
integration of dealersand servicersare alreadyprepared. Thus,shopsand online shopsas well as
serviceproviderscanbe connectedand acceptpaymentswith CashGold. In caseof a payment,the
pricewill be displayedin both the paymentcurrencyandCashGold.

5.7 TheKaratGoldeWallet

The KBCwill be transferred into and through the KaratGoldeWallet for use within the KaratGold
Ecosystem. It will makeit easyfor the userto easilyconvertBitcoin(BTC),Ethereum(ETH),Litecoin
(LTC),Dash,XEMor FIATfrom one to another and to and from KBCby simply usinghis personal
KaratGold eWallet. The planned application facilitates the storage of the mentioned crypto
currencies,the simple administrationof crypto portfolios, simple money transfersbetween peers
anda varietyof other functionalities.

The KaratGoldeWallet playsan important role in the KaratGoldecosystem. It servesas a secure
virtual wallet for its users,enablingthe depositandexchangeof cryptocurrenciesandpapermoney.
The KBCserves as a universal base currency as well as all future products in the KaratGold
ecosystem. Theweb and later the mobile applicationwill enableall functionalitiesof the KaratGold
ecosystem. In addition, the KaratGoldeWallet will be connectedto the leadingcrypto exchanges.
KaratGoldeWallet is a blockchain-basedwallet that allows users to buy, sell, hold, and manage
variouscryptocurrenciesalong with cryptographicassets. The wallet allows usersto conduct P2P
transfersandbusinessesfor B2Btransactions.
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Thepursecanbe downloadedfor free from KaratGold.io. Userscanalsodownloadthe wallet after
completingthe ICOregistrationprocess. After downloadingthe wallet, you can create an account
and receivea private key. Theprivate key and passwordthat userscreategive them accessto the
wallet. Thewallet hasa user-friendly and easy-to-use interface. Usersdo not need to havea bank
account to set up a KaratGold eWallet account. The interface allows users to connect and
communicatewith nodes in the Ethereumnetwork. The information displayedon the KaratGold
eWalletis informationreceivedfrom the nodes.

Thewallet is securein design,hasa decentralizedconsensusandcanbe secured. KaratGoldeWallet
is alsoa BlockchainExplorerfor the KaratGoldEcosystem. BlockchainExplorerallowsusersto view
their transactionhistory. Thiscreatesa transparentecosystemthat solvesthe need for financial
reporting. The KaratGoldeWallet addressesare Base-32 encoded. The wallet has innovative
encryptionstandardsfor onlinebanking.

Thewallet canbe usedfor personalusevia private accounts. At the sametime, it canbe usedfor
largebusinesspurposesviamultiplesignatureaccounts.

5.7.1 KaratGoldeWallet-functions

Theproductbenefitsof the KaratGoldeWalletareasfollows:

ωMulti-Asset(compatiblewith major cryptocurrenciesand acceptedby KaratGoldeWallet)ωBest
AvailableForeignExchangeandTransactionFees(NoCharges)

ωDecentralizedandrisk-free storage

ωPersonalaccountsfor privatepurposes

ωMultiple signatureaccountsfor largecompanies

ωKaratPayisconnectedto the KaratGoldeWallet



6. The disseminationof KBC
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6. Thedisseminationof KBC

The disseminationof KBCis driven by the need of market participantsfor a stable and generally
acceptedform of payment. Thisneedis met by KBC. Thiscoin is basedon gold,which is recognized
worldwide and accepted as a value-intrinsic commodity. The gold used for these purposes is
CashGold.

In addition, more than 480,000 people have already bought small gold bars and cashgold. The
Karatbit Foundationas the publisher of KBChas accessto these investors,who are most likely
interestedin purchasingKBC. Thisisa perfectcustomerbasefor KBC.

Initiator HaraldSeizcanrefer to a ten-yearexpertisein the internationalgold trade. Hisknowledge
and commitment guaranteethat the KBCproject will be a revolutionaryfinancialproject that will
makethe world a recognizablebetter place. Thathe is seriousabout it, HaraldSeizu. a. provedby
the issueof hisgolddenominations/ goldcards.

TheKaratbitFoundationhasaccessto a largenetwork of potential CashGoldacceptancepoints. The
aim of the KaratbitFoundationis that the membersof this network graduallyacceptthe KaratGold
coinsasa meansof payment. For this purpose,KBCwill be supportedby providingthe K-Exchange
systemmembersandother cooperationpartnerswith the outlets or the acceptanceof KBCsfree of
charge. In total, 4 billion KBCswere reserved for this campaign. Accordingto its strategy, the
KaratGoldCoinnetworkwill be expandedin 120countriesoverthe next few years.

With its existingcustomerbase,network of acceptancepoints and the attractivenessof CashGold,
whichsupportsKBC,the KaratbitFoundationis convincedthat KBCwill gaina strongpositionwithin
the world of variouscryptocurrencies.

Thecompaniesthat acceptKBCmustpaya settlementfee andpaywhenusinga debit or credit card
from a customeror customer. However,unlike thesecardpaymentfees,the fee will be well below
thesefees,with only0.5%of the transactionvalue.



7. The Market
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7. TheMarket

TheKBCmarket is characterizedby gold asan investmentand by the developmentof international
gold prices. Sinceabout the time the script wasinvented,gold hasbeenusedascurrency,showing
its usefulness,at least for the last 2,500 years. Kingshavegoneto war and empireshavefallen for
lackof it, makingit the mostimportantpreciousmetal in world history.

Thepetrodollarshowshow important it is to havefixed,physicaland tangibleassetsthat supporta
paper currency. Gold is usedto exchangemoney in the form of coinsand bars. When uncertainty
exists,tradersstill respectthe intrinsicvaluefoundin gold.

7.1 Howhasthe goldpricedevelopedin the past?

TheUSDoffers the longestpossibleconsiderationof historicalgold price developments. After the
goldpricedecoupledfrom the USDcausedby the failure of the Bretton WoodsConventionin 1971,
the goldrate reachedits all-time high40yearslater in 2011.

7.1.1 How hasthe priceof gold in eurossincethe EuropeanUnionevolved?

The following chart showsthe evolution of the price of gold in euros since its introduction as a
commoncurrencyin the EuropeanUnionfrom 1999to the present. Since1 January1999, the euro
wasavailableasbookmoneyandthree yearslater, from 1 January2002, it wasavailableascash. For
the periodprior to the introductionof the euro, the goldpricecantheoreticallybe calculatedon the
basisof the exchangerate of the Germanmark (DM) to the euro, which amounts to 1 DM =
0.511292euros.

7.1.2 How did the goldpricedevelopuntil 2017?

Thefollowingtableshowsthe long-term evolutionof the goldprice. Theupsanddownsareshownin
the different years,aswell asthe annualaveragepricesandthe performance.

Thegold price trend indicatesthe price increasesor decreasesand is calculatedon the basisof the
year-endpricecomparedto the year-endpriceof the previousyear.

7.2 TheCashGoldmarket

The market for the use of CashGoldas an alternative meansof payment is basicallyunlimited. It
affects all people worldwide who are interested in mitigating or even eliminating the foreseeable
collapseof the internationalmonetarysystem.

TheCashGoldis designedto meet the current needsof the world's population,asit not only hasan
externalvalue,but alsoan intrinsicvaluebasedon realgold(24carats). Thedevelopmentof the gold
price is independentof the tender currenciesand is basedon the generalrecognitionof gold asa
value-stableasset.

It shouldbe noted,however,that CashGoldisnot a currency. Therefore,the state rightsto issueand
controlof legaltenderarenot affectedby CashGold.
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8. Futureprospects

TheKaratbitFoundationhasalreadysigneda Memorandumof Understandingwith top marketing,
media and exhibition companies. Thesecompanieshave a strong online marketing power. In
addition, the Karatbit Foundationand KaratbarsInternational GmbH have establisheda robust
network of KBCand CashGoldacceptancepoints and maintained a marketing and social media
departmentinternally.

In addition, the disseminationof KBCis promoted through the creation of platforms suchas chat
groupsand other socialmediaapplicationsfor smartphonesand the mobile Internet. Smartphones
and the mobile Internet are important areasfor billing andpayments,whichare increasinglyhaving
animpact.

9. DISTRIBUTIONOFTHEKARATGOLD-COIN

7.2 billion KBCs,which are 60% of all generatedKBCs,were offered during pre-ICOand ICO. The
remainingKaratGoldcoinswere partiallydistributedamonglegalandbusinessconsultants,the team
and the bounties. Most of the remainingKarat gold coinswere blockedand kept in reserve. The
followinggraphicshowsthe distributionof tokens:

ƴ60%of total KBCsaresoldduringpre-ICOandICO

ƴ10%of total KBCswill be rewardedto fans,clubmembersandteamsƴ10%will be distributedto
referrals

ƴ10%canbe assignedto media& fair partners

ƴ10%areavailableto lawyers,consultantsandcompetencepartners

10. USEGENERATEDFUNDS

Theagentsappliedduringthe pre-ICOandthe ICOwereusedasfollows:

ƴ50%marketing/ acquisitionof acceptancepointsƴ10%ITdevelopmentandimplementation

ƴ10%legaladviceandcommercialadvice

ƴ5%blockchainengineeringandtesting

ƴ5%licensingandregulatoryrequirementsƴ5%salariesandwages

ƴ5%researchanddevelopment

ƴ5%socialmedia

ƴ5%reservation
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11. TheKaratGoldReferralSystem

The KaratGoldReferralPaymentSystemrewardspeople who make other potential investorsbuy
KBCs. Userswill seea tab in their personalcustomertokensalesareacalled"EarnKaratGoldCoins".
Eachtime the userlogsin, the systemgeneratesa personalreferral link that prominentlyappearsin
the token salesarea. If you sharetheselinksvia email,socialmediaor generalmobile messengers,
this link will leadto the ICOlandingpagehttps://www .KaratGold.io.

Theaffiliate softwarekeepstrackof eachsubmitteduserandassignsthat userto their maintainer. In
addition,userscantrackthe statusof eachreferrer in real-time.

12. ExampleCalculation

Thecommissionrulesareasfollows:

o Youwill receivea 5%bonuson the tokenamountyour friend bought.

o Yourfriend must follow your personallink andregisteron the KaratGoldICOwebsite; checkthe e-
mailaddress.

o Theminimumpurchaseamountof your referral is10,000KBCsto qualifyfor the 5%referralbonus.

o Themaximumpurchaseamountof your referral is100,000,000KBCs.

As indicatedin the token saleschart, the referral pool is limited to 20,000,000 KGC. If the referral
pool is exceeded,no more referral bonuseswill be paid. In this case,you will be notified by e-mail,
the tokensalewebsiteandthe customersection.

Amount of KBC your referral hasbought Yourbonuscreditedto your eWallet

10.000 KBC (minimum) 500 KBC

100.000 KBC 5.000 KBC

1.000.000 KBC 50.000 KBC

10.000.000 KBC 500.000 KBC

100.000.000 KBC 5.000.000 KBC



13. The Partners
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13. Futureprospects

The Karatbit Foundationmaintainsa broad and deep network of media partners and trade show
organizers,dealersand serviceproviders,as well as consultants. Thesepartners should become
businesspartners who accept the KaratGoldcoins as a meansof payment and also promote the
KaratGoldcoins. To motivate these partners to introduce and promote the KBC,there is the
followingincentiveprogram:

Rewardsfor the launchof KaratGoldcoins:

ωMerchants& Servicerwill receivea correspondingpaymentfrom KBCsfor the technicalintegration
of KBCand KaratGoldEcosystem(50% after signinga bindingcontract for the introduction of KBC
and the remaining 50% on or before the integration date) work commences),which in each
individualcasemustbenegotiated.

ωFreeadvertisingfor dealersand serviceprovidersthrough free advertisingon the websitesof the
KaratGoldecosystem.


