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KBCA truly goldenfuture for you and all humanity!

Benefit from a rare quantum leap in the history of humanity: the world's first and only
cryptocurrency backedby actual, safelydepositedgold, and whoseprice cannever plummet.

Honestly - how many times has life offered you such a chance?For many people, such an
opportunity remainsclosed- all their lives Onthe other hand,you, dearreader,cantake advantage
of one of thesefew rare opportunitieshere: join the KBCthe Coinof KaratcoinBank

The KBCis unique in world history. And thus nothing lessthan a pioneeringachievementthat is
secondo none,

Similarto the first practical car in the world, in 1886 it was more than just a new means of
transportation like many others. No, it initiated a complete upheavalthat wasto turn technology,
politics,economyandsocietycompletelyupsidedown within a few years All aroundthe world.

Andin 1969 when Neil Armstrongsqueezedhe first human footprint into the moon dust, it was
more than a smallstep. It was, asthe writer Norman Mailer had once put into the mouth of the
astronautasa famousbonmot, "a tremendoudeapfor humanity".

And exactlythe sametrend-setting qualities- change,progress,enormousleap forward - are also
inherentin the KBCTheymakehim speciain hisfield.

TheKBds morethan a cryptocurrency TheKBGstandsfor a completeparadigmshift!
TheKBdsthe world'sfirst and only cryptocurrencywith realgoldcoverage

In addition, since1971, the KBChasbeenthe first currencyeverto revivethe millennialong proven
principleof coveringa monetarysystemwith gold.

The KBCcombinesthe fantastic perspectivesof the »cryptocurrency«model (e.g. anonymous
transferswithout middlemenor conventionalbanks)confidentlywith the reliability of currencygold
cover, which has positively accompaniedhuman history for millennia and only ended in the last
century for no good reasonwas made by questionabledecisionsequally questionable political
decisionmakers(suchasthe demonstrablycriminalUSPresidentNixon)

Theuncoveredfiat moneya la Eurobasedon the unstableprinciple of hope may reflect the status
guotoday. The»natural«state of the meansof paymentHowever, moneylieselsewhere in the gold
cover. Money is gold: this is the only truth that canliberate our world from financialcrisesand the
turmoil andwarscausedby them.

Hereis a quickoverviewof the key advantageghat speakfor your investmentin the KBCAIl these
argumentscanbe foundin detailandunderpinnedby facts
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TheKBChasmasteredthe ICOphasealmosttriumphantly.

Thecoinwastraded at the beginningwith a cent,now its valueis alreadyat 1.32 USdollars

TheKBds representedby areal bankbranchin Miami, USA

Bydoingso, KBhecomeghe first cryptocurrencyto be »touchable«and purely practicalin our real
world.

The ExchangeHITBTChas immediately recognizedKBC'stremendous growth potential and is
therefore alreadylisting it.

In addition, it will not be long before the KBCis also listed in the world's largest ExchangesAt
Binancefor example the listingprocesssin full swing

TheKBds basedon blockchaintechnologyand still usesthe Ethereumprotocol.

Crypto currencyexpertsand analystsare confident that the KBCprotocol with "coin-to-gold" and
"gold-to-coin" basedon blockchaintechnologywill revolutionizethe entire market from Bitcointo
Ethereum

Fromthe beginningof 2019 the cryptocurrencyand mining industries are facing a revolutionary
world first. The KBCProtocol hasbeenin developmentsincel March 2018and is expectedto be
presentedto the generalpublic at the beginningof 2019

Cryptocurrencyexperts,analystsand the world's largestmining farms are certainthe KBQoprotocol
with "coin-to-gold" and "gold-to-coin” based on blockchaintechnology will sustain the entire
industry from Bitcointo Ethereumand Ripple revolutionize While the energy consumptionand
associatedcosts of Bitcoin mining are almost unprofitable, the KBCprotocol for the multi-billion
dollar mining industry is openingup a new and probably the most profitable alternative for the
entire crypto-currencymarket

Until the new KBQorotocol is activated,customerscanusethe blockchairbasedKBPaysystemfor
their dailygoldtrading.

Around 480,000 acceptancepoints are involvedin this systemworldwide, as are the largestgold
tradersin Asia

The KBCis already covered by real gold deposits from a developed, fully operational mine in
Madagascar

Theamountsof goldusedfor coverare storedin Swisshigh-securitydeposits
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TheKBds flanked by coordinatedwallets, appsand a shopsystemthat evenmakesthe transfer of
real, physicalgold from one placeto another possiblewithout a stopover.

This measurefrees up additional savingspotential, which among other things servesto further
securethe coin.

Behindthe KBUsthe ten-yearexpertiseof HaraldSeiz

Hisin-depth experienceas a gold trader providesassurancehat this grandvisionof a gold-plated,
robustandultimately peacemakingnd philanthropicpaymentsystemwill becomea reality.

Theworld is getting more and more out of joint. No wonder economiesof globalimportancerely
more on gold Soit speaksfor itself that the People'sRepublicof Chinais currently depositing
massiveyold, someexpertsseeit asa preparationfor goldcoverageof the Chinesaenminbiyuan

Dothe same rely on the everlastingsafetyof the preciousmetal gold Andat the sametime, youcan
use the great payoff and investment perspectivesthat only a sophisticated, progressive
cryptocurrencycanoffer you. Putonthe KBC
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1. KaratGoldCoin¢ KBC

1.1 What isthe KaratGoldCoin¢ KBC?

TheKaratGoldCoin- KBG is a Blockchairbasedcryptocurrencylinked to physicallydepositedgold
in the form of the so-called CashGolda true gold standard A certain number of KBCscan be
exchangedor the correspondingamountof CashGolét anytime.

With the introduction of KBCthe world's first and only coin with real physicalgold coverageworth
up to 4.5 billion euros,the KaratGold Coop, TheKaratcoinBankin Miami and owner HaraldSeizin
May 2018model»Cryptocurrency&o completelynew contours

Thegold-coveredKB(but backto a seriousshortcomingto sharethe previouscrypto currenciessuch
asBitcoin,Etherium etc. with the traditional Fiatcurrenciesa la Euro,USdollarsandyen: the lackof
coverageby areal,indestructibleequivalent

The conceptof giving real gold coverageto a new cryptocurrencyright from the start and thus
providinga man-madeunshakablgesistancedo crisesis arealinnovationin thisfield.

However the ideais basedon a classicand proven, but abandonedprinciple Until August15, 1971,
the USdollarwascoveredby gold.

However the facevalueof outstandingdollar papermoneyexceededhe valueof USgoldreserves
In order to solve the problem, the USgovernmentat that time decreedthe gold-plating of the
world'sleadingcurrency the USdollar.

Accordingo manyexperts,this wasthe causeof the numerousfinancialcrisesthat haveshakenthe
world eversince

Thisfatal flaw is not repeatedat KBCasthe facevalueof this cryptocurrencywill neverexceedthe
real valueof the KaratGold preciousmetal holdingsdepositedin modernsafes

It is almost certain that these gold reserveswill not lose their significant minimum under any
circumstancesnakingthe KBQde facto absolutelysafefrom fallsanda valuableinvestment

At the sametime, asa cryptocurrency KBCoffers advantageghat Fiatmoneycarit afford, suchas
the option of anonymous transfers directly from user to user (peer to peer) without bank
participation

Thus,the KBChasbeendevelopedto serveasa generallyacceptedelectronicmeansof paymentfor
allthosewho regardgoldasatraditional,true, secureandvaluestablemedium

Onthe other hand, customerson the one hand and dealersand serviceproviderson the other rely
on the valueof gold In former times, gold wasa direct meansof payment,especiallyin the form of
goldcoins

However,gold has been steadily replacedby banknotesthat were originally used as confirmation
that a certain amount of gold in face value of the paper actually exists Originally,banknotesonly
servedto simplify natural gold payment you did not haveto carry heavygold around with you,
paperwas easierto hide than an eye-catchingbag of gold, and so on. Until the 70s, every owner
couldgetadollarbill demandthat the bank

KBC Whitepaper www.KaratGold.io 6



payhim the correspondingequivalentin gold.

However thesebanknotesare not or only to a smallextent coveredby state goldtoday. Thevalueof
the banknotesissuedby the different countriesis therefore basedon the confidencethat the
respectivecountry canpayits bills. However this practiceis lesssecurethan it usedto be. Especially
in developingcountries the trustworthinessof the legaltendertendsto zero.

In this situation, the KBCperfectly meetsthe worldwide needs,asit is crypto-currencylinked gold
Eachcoin representsan imaginarycertain weight in gold, and a certain amount of Karatgold coins
can be exchangedfor physicalgold in the form of cashgold In addition, it will in future be
interchangeablavith all Fiatcurrenciesand cryptocurrenciesvorldwide.

TheKBCcanbe costeffectively,securelyandin realtime transferred Its valueis predictablebecause
the valueof gold hasa longtradition andeveryonehasanideaof its stability. Therefore the KBCGcan

prevailworldwide - without artificial hype Currentlymore than 480,000 customersfrom more than

120countrieshaveboughtthe smallestgold barsof KaratbarsGmbH Stuttgart Thetotal investment
of thesecustomerss nearly$ 120million. It is therefore obviousthat KBGwill achievea highmarket

capitalizatiorwith this customerbase it will write a successtory.

aratbars

Thevisionarybehindthe idea of KBGs HaraldKonstantinSeiz Germanentrepreneur,founder and
owner of severalcompaniesbook author, guestspeakerand founder and CEQof KaratbarsGmbH,
Stuttgart

The KaratGoldEcosystentonsistsof KBC KBGPaySystemand the KaratGoldWallet The KBCis
currently still basedon the EthereumBlockchainprotocol. That'swhy it's safe, costeffective and
fast, andit enablesthe useof smartcontracts Thisprotocolwill be replacedby a KB(protocol at the
endof 2018

ratGOId Coin BC Paysystem BC Wallet BC Blockchain
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1.2 CashGold

Goldin the form of gold coinsand bullions has servedas both an international tender and a solid
investmentfor more than 4,000 years Althoughlegalcurrenciesare not currently coveredby gold,
the gold reservesstill serve many of the world's central banksas currencyreserves Private and
institutional investors invest in gold In times of economic crisis, gold is considereda stable
investmentwith the potential to add valueover other investments Theintrinsicvalueof goldis due
to its relative rarity and the high costof mining Thismay alsobe the reasonfor the lackof default
riskof investmentsn gold (asopposedto investmentse.g. in interestbearingsecurities)

However,gold coinsare no longerusedfor payment,andit is not practicalor practicalto hold and
pay goldin its traditional form. Thenew alternativeis the CashGoldlt is reliable, globallyavailable,
secure, practical and compatible with other meansof payment The idea behind CashGolds to
implement small gold bars on a particular piece of paper that looks like a banknote However,
instead of specifyinga specific currency amount, the weight of the implemented gold bar is
displayed

In a processthat only took a few years,the design,the technologyand the machinesrequiredwere
developed and successfullyimplemented and the corresponding patent rights secured The
production of CashGoldequiresthe printing of the small gold bars on the specificnotes with a
speciallasertechnology After this process,the gold bars are welded with a specifictransparent
cover.

Thereare currently four different tamper-proof CashGoldanknotesholdingbetween1 and 6 small
gold barseachweighing0.1 grams Thegold barsusedfor CashGoldonsistof 24K pure gold, which
is 99.9% gold Theyare manufacturedby an LBMAcertified refinery. Therefore,quality, origin and
reputationare absolutelyperfect

The CashGoldis designedlike a banknote Therefore, it can be easily used in daily payment
transactionsand, of course, the acceptanceof CashGoldas a means of payment is naturally
increased In addition, every CashGoldiser hasthe opportunity to graduallybuild up gold deposits
by purchasingand pickingup CashGold

SinceCashGoldk physicalgold,it formsthe basisfor the electronicpaymentsystemKaratPay
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2. Regulationand Reporting

2.1 Regulation

The KaratGoldBankand the KaratGoldCoin Ecosystencomprisea large number of activitiesthat
may be subjectto regulatoryreviewin different territories. Tothe extentrequiredby applicablelaw,
the activitiesand servicegprovidedmust be regulated However,it carit be ruled out that the need
for a regulationwill not be recognizedfor a number of reasons The Karatbit Foundation,which
publisheghe KaratGoldBankandhasits headquarterdn Belizejsnot regulated

The legal structure establishedfor the ICOand PostICOsectors has been and continuesto be
reviewedand approvedby the LegalAdvisersof the KaratbitFoundationto ensurethat they comply
with applicable laws and regulations Insofar as the Karatbit Foundation or its advisors are
confronted with legal uncertainties,these are to the extent legally possibleand feasiblewith the
competent supervisoryauthorities By eliminating legal or regulatory risks at an early stage, the
Group seeksto provide full transparencyto both investorsand regulatorsin order to maximize
investorconfidenceand compliancewith legalandregulatoryrequirements

2.2 Reporting

The Karatbit Foundationwill provide a reporting structure that will provide the holders of the
KaratGoldcoinswith appropriatetransparencyabout what hasbeenachievedwith ICOrevenueand
the statusof the projects TheKaratbitFoundationwill provide coin holderswith the mostup-to-date
informationavailableon their website

2.2.1 Useof ICOproceeds

wBuyinggold

wProgres®f platform developmentwmarketing
wGeneralkosts

wOthercosts

2.2.2 Projectmilestones

wReportingon projectstatusand milestones

2.3 Riskfactors

The purchaseof KBCdnvolvesa high level of risk, includingbut not limited to the risksdescribed
below. Prior to purchasingthe KBCsijt is recommendedthat each participant carefully weigh all
information andriskslisted in this whitepaperandin particularthe followingrisk factors Pleasealso
note that the KaratGoldecosystenmaybe exposedo unpredictablerisks

KBC Whitepaper www.KaratGold.io 10



aratGold Coin

2.3.1 Dependenceon the computerinfrastructure

TheKaratGoldCoinEcosystendependson the operationof the softwareapplicationsthe computer
hardwareand the internet. Thismeansthat no assurancecanbe giventhat a systemfailure would
not affect the use of KBC Despitethe intended implementationof all reasonablenetwork security
measuresthe processingenter'sserversare susceptibleo computerviruses,physicalor electronic
intrusions, or other similar type of disruptions Computerviruses,intrusions, or other disruptions
causedby third parties may causeinterruptions, delays,or suspensionf services which would
restrictthe useof KBC

2.3.2 Smartcontract-restrictions

Smartcontracttechnologyis still in its infancyand its applicationis experimental Thiscanresultin
significantoperational, technological regulatory, reputational and financialrisks As a result, there
canbe no assurancehat SmartContractswill function properlyto the extent that they will be used
or that they will not containerrors, vulnerabilities,or problemsthat could causetechnicalproblems
andcausedamage

2.3.3 Insufficientpenetration of the market

Thesucces®f the KBCandthe KaratGoldCoinecosystendependson the ability to be acceptedby

a considerablenumber of users as a means of payment and payment Although the Karatbit
Foundationalreadyhasaccesgo well over 480,000 people who haveinvestedin gold and can be

expectedto usethe KaratGoldcoinsas well, a necessarypenetration of the global market and a

substantialmarket carit be ruled out and Capitalizationof karat gold coinscarit be achieved For

example usersmay not be confidentthat a gold-basedpaymentsystemis preferableto other means
of payment,or the use of KaratGoldcoins may prove inappropriate as the number of acceptance
points will not be sufficient In this case the valueof karatgold coinswould suffer, evenatotal loss

cant be excluded

2.3.4 Norelation to CashGold

The KaratGoldcoin is a speculativecoin. Although the proceedsfrom the sale of KBCare used
primarily for the purchaseof CashGoldKBGs not tied to purchaseCashGoldThe developmentof
the valueof KaratGoldcoinsis therefore not relatedto CashGoldA total lossof the moneyinvested
in the KaratGoldCoinscant be excluded

2.3.5 Regulatoryrisks

Blockchaintechnology, including, but not limited to, coinage,may be a new conceptin some
jurisdictions, which may then apply existing laws or introduce new rules regarding blockchain
technologybasedapplications Thiscanresult in significantchangesbeing made and all KaratGold

Coinfeaturesdisabledor terminated It cant be ruled out that the servicesand projectsdescribedn

this documentwill need to be adaptedor changeddue to the regulatory environmentin certain
countries Nor canit be ruled out that certainservicesant be providedin certainjurisdictions
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2.3.6 Taxes

KBCGownersmay be requiredto paytaxesin connectionwith the transactionsdescribedherein It is
the soleresponsibilityof KaratGoldholdersto complywith the tax laws of their jurisdictionsand to
payall relevanttaxes

2.3.7 Forcemajeure

Thebenefitsof the KaratGoldecosystemcan be interrupted, suspendedr postponeddue to force
majeure For the purposesof this White Paper,force majeure means extraordinary events and
circumstanceshat cart be prevented,includingnatural phenomenawars,armed conflicts,severe
civil unrest, labor disputes, epidemics,lockouts, slowdowns, longterm shortterm or longterm
trade, other energyshortagesor shortagesCommunicatiorservicesactsof the local,state or federal
authorities, other circumstancedeyondthe control of the KaratbitFoundation,which did not exist
at the time of publicationof white papers

2.3.8 Disclosureof information

Personalinformation from KBC'sproprietors, information about the number of coins held, wallet

addressesused and other relevant information may be provided to law enforcement agencies,
governmentofficials and other third partiesif the Karatbit Foundationis requiredto disclosesuch
information by law, subpoenaor court order. The Karatbit Foundationis at no time responsiblefor

the disclosureof information.

2.3.9 Valueof KaratGoldCoins

After purchase the value of KaratGoldcoinscan fluctuate significantlyfor a variety of reasons The
investmentin KBCGcanevenleadto atotal loss

Thereis no guaranteethat userswill be ableto acquireenoughKBCdor their usein the KaratGold
CoinEcosystenand externalplatforms,andthere is no guaranteethat userswill be ableto disburse
their KBCwia externalplatforms In addition, eachholder of KaratGoldcoinsnaturally bearsthe risk
of volatile price fluctuations of KaratGoldcoins comparedto other crypto currenciesand Fiat
currencyexchangeates

2.3.10Bitcoinand Ethereumvolatility

KBCmay be heavily influencedby developmentsin the digital currencymarket, and the value of
KBCsnay fluctuate sharplydue to non-Karatgold coin eventsin the digital currencymarkets The
exchangerate volatility of the cryptocurrenciesmay affect the ability of the companyto provide
servicesat the quoted prices Assumptiongegardingthe foregoinginclude, but are not limited to,
judgmentsabout future economic,competitive and market conditionsand businessdecisionsmost
of which are beyondthe control of the KaratGoldCointeam and therefore difficult or impossibleto
accuratelypredict
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2.3.11 Delayedprojectsand competition

Although the KaratGoldCointeam believesthat its assumptionsunderlyingthe forward-looking
statementsare reasonableany suchstatementsmay proveto be incorrect Forthis reason,the KBC
team cant guaranteethat the forward-looking statementscontainedin this white paperwill prove
to be correct

In light of the material uncertaintiesinherent in the forward-looking statementscontainedherein,

the inclusionof suchinformation may not be construedasa guaranteeby the KaratbitFoundationor

any other KaratGoldCoinecosystementity that pursuesthe objectivesand plansof the KaratGold
CoinProjectis successfullimplemented

Thecompetition may introduce the sameor better solutionsto the forecastingmarket, causingthe
KaratbitFoundatiorto losemarketshareandultimatelyfail to achieveits businesgoals

(" N\

aratbit Foundation

/
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3. TheVisionand Missionof the KBC

The vision and mission of the »KBC«project is to transform the cryptocurrencyinto physical
CashGolavithin the KaratPaysystemandits participantsaroundthe world, makingit easilyaccepted

by consumersmerchantsand businesgpeopleworldwide.

4. Patentand TradeMarks

Currently, the following patent and trademark rights are available for CashGold KaratBank/
KaratPay

Property Righi Country Date of registration

CashGold: Patent Right Germany 14 December 2016

CashGold: Patent Right LUSA I8 January 2017

CashGold: Word Mark USDopean Union 2014 Reg No. 015910672
CashGold: Word & Figurative Mark USDopean Union 2014 Reg No. 16068521
CashGold: Design Protection 0.1 Gram Germany 2015

CashGold: Design Protection 0.2 Gram Germany 2015

CashGold: Design Protection 0.4 Gram Germany 2015

CashGold: Design Protection 0.6 Gram Germany 2015

CashGold: Design Protection Canada 2017

CashGold: Design Protection China 2017

CashGold: Design Protection Australia 2017

CashGold: Design Protection Argentina 2017

CashGold: Design Protection Brazil 2017

CashGold: Design Protection Mexico 2017

CashGold: Design Protection LUSA Application for registration

CashGold: Design Protection EU Application for regisiration

CashGold: Design Protection EU 2016

KaratPay: Word Mark EU 2016

KaratBank: Word Mark EU 2016
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5. TheKaratGoldEcosystem

5.1 Overview

Globalpayment systemsare controlled by banks Thisis, to a large extent, the reasonwhy these
conventional payment systemsare uneconomical,fragmented, fragmented, expensiveand time
consuming

In addition, the meansof paymentusedas a meansof paymentare basedprimarily on the belief
that the governmentsof the respectivecountriesare stableand offer an economythat satisfiesthe
value of the issuedtender currencies However,governmentshave an easyway to increasethe
number of their respectivecurrencieswhen needed Thisleadsto inflation, and peoplehavea lot of
money,but hardlyanypurchasingpower.

How unstablethe Fiatmoneysystemis in spite of all political Sundayspeechess clearnot leastby a

report that appearedon 19 May 2018in the online edition of the renownednewspapeDIEWELT
Accordinglythe current Italian government,which from EUcritical Radicalds the introduction of a

parallel currency to the euro (https://www .welt.de/wirtschaft/articlel76513657talien-Neue

Regierungwill-VerbindlichkeiteAmit-Schuldscheinefvezahlerhtml). Thesestate-owned promissory
noteswill in future be usedto paygovernmentcontracts

Hereisjustin front of the world publica new Fiatcurrencygenerated- out of nowhereand covered
by absolutelynothing Someobserversseethis step asthe end of the euro zoneusheredin. Evenif
these activitieseventuallyshouldnot leadto the goal of their own, new Fiat currencyin Italy, they
clearly show that paper money is inherently extremely vulnerable,has no intrinsic value and the
actuallinguisticRoot(»currency«= preservation stock,reliability).

Thedaybefore,there werereportsthat the People'sRepublicof Chinacouldprepareto introduceits
own gold standard The Mises Institute believesit is possible,accordingto an online pressrelease
»[X] that the extensivepurchasescould indicate an imminent gold coverageof the yuan Sucha
move would severelyshakethe globally dominant dollar systemin many ways For thousandsof
years,gold hasbeenvaluedin all cultures,and eventoday, despitethe abolition of the dollar'sgold
standard in 1971 it represents a crisisproof asset [X]« (https.//deutsche-wirtschafts
nachrichtende/2017 0% 05/us-dominanzgefaehrdetchinasetztzumangrif-auf-den-dollar/)

Not least againstthe backgroundof this explosiveand current escalationof the international
financialsituation, the demandto offer the world a better, more trustworthy meansof paymentis
pressingdor itself: gold

Gold (lat. »aurum«)is a preciousmetal that has been consideredby mankindto be particularly
valuableand desirablesincetime immemorial- and indeedacrossall bordersof countries,cultures
and ideologies Alreadyin the sixth century BC,it was usedas a meansof paymentin the form of
coins Goldencult objects have been proven to have been made at least four millennia earlier.
Becauseof its rarity, gold is regardedas an investmentthat surviveseventhe most severecrises
without prejudice - includingatomic strikes That is why almost all countriesin the world bunker
their own gold reservesbecausegold hasanintrinsic value,i.e. a valueof its own which, despiteall
pricefluctuations,canneverfall belowa certainlevel
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Its »eternal« value has so far proved gold as a medium of exchangein every crisis, in every
catastrophe,indeed, evenin both world wars The unique value of gold hasalso beenreflectedin
numerous phrases(»craft has golden ground«)or in terms of terms and colloquialisms(»golden
ratio«, »goldenwedding«and»goldenhandshake«)

In the confrontation between Fiat and gold money must be noted: Gold and gold currenciesare
usually instruments of the »good«and philanthropic Fiat money, on the other hand, is almost
alwaysrelated to the coverup of crisesandthe preparationor evenfinancingof wars- makingit a
fundamentallymisanthropicoriented,warlike,obsoleteand overcomingnstrumentof oppression

Perhapsthe most famousexampleof this provocativestatementis the campaign»Gold| gavefor
ironl« Ofthe GermanEmpireat the beginningof the FirstWorld War.

»[X] OnJuly31, 1914 the Reichsbanlsuspendedts obligationto exchangets submittedbanknotes
for gold Thisillegalact waspart of along-preparedfinancialmobilizationfor the war. He endedthe

era of the gold standardin Germany [...] Thiswasthe end of the gold standardin Germany- an
epochalbreak, which was understoodat the time as a shortterm necessity,but long lasting The
GermanReichwasnot alone in other statestoo, the boundlessgold traffic was preventedby war.

Andsoendedin the summerof 1914a uniqgue monetaryorder: the internationalgold standard [.. ]

The Reichsbankfoundedin 1876 was]|..] to safelyunderlay one-third of the notes issuedby it,

including essentially gold [X]« (http://blogs.faznet/fazit/2014 08 01V/gold-gabich-fuer-eisen

4381)

Thebelief of the medievalalchemiststo make gold out of lead wasa manifestationof soberreason
in comparisorto the moderndelusionof beingableto makemoneyout of paperX»Thebeliefof the

medievalalchemist¢o makegold out of lead wasa manifestationof soberreasonin comparisonto

the moderndelusionof beingableto makemoneyout of paper.« (RolandBaader Author. Freedom
SparksAphoristischémpfungen 2009

»You can choose between the natural stability of gold and the honesty and intelligence of
governmentmembers And with all due respectfor these gentlemen,l adviseyou, aslong asthe
capitalistsystemlasts,you opt for gold.« (GeorgeBernardShaw,rish playwright,1856¢ 1950

» Without the gold standard,there is no wayto protect savingsrom expropriationthroughinflation.
Thenthere is no safe store of value [...] Deficit financingis simply a measurefor the "hidden"
expropriationof wealth.« (AlanGreenspankedPresidentl987.

¢ 2006, in hisessay»Goldand Economid-reedom«,1966)

»Goldandsilverhaveanintrinsic valuethat is not arbitrary. It dependson their scarcity the amount
of work devotedto their procurement,andthe valueof the capitalin the minesthat producethem.«
(DavidRicardoritisheconomist,1772¢ 1823

»Gold worked since the time of Alexanderthe Great If something lasted for more than two
thousandyears,then | think, then not becauseof prejudiceor a wrong theory.« (BernardBaruch,
Americarfinancierandpunter,1870¢ 1965

That'swhy KaratGoldandthe KaratGoldecosystemhavedevelopeda globallyviablesolution a gold
basedsolution Gold has a stable and widely recognizedvalue and is one of the oldest forms of
payment Previouslyusedasa form of paymentin the form of gold coins,the KaratGoldEcosystem
hasdevelopedCashGol@ndKBC
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HaraldSeiz founder of Karatbardnternational GmbH,Stuttgart, describedin detail in his book »The
Future of Money«the importanceand developmentof gold asa meansof payment Asmentioned
above,the issueof moneyin times of peacehasnevercauseduncertaintyasit doestoday. Evenin
countrieswhere peoplelive in prosperity,the questionis increasinglyraisedasto whether the value
of our moneyis dwindling- althoughthat is not a question,but a sadtruth.

Bodo Schéfer,a highly respectedGermanexpert on financial freedom, has aptly defined it: »Fiat
money hasa leakin itself« ConsequenceCashseemsto bombardthe theories about the »end of
money«

Concernabout the future of money is not without reason,writes Harald Seiz In many countries
massiverestrictionson the use of cashhavebecomereality. Forexample,a few yearsagoin India,
86 percentof rupee reserveswere withdrawn from circulationand declaredworthless overnight
Couldthe Eurozonebe the next?

Whatis the future of money- a meansof exchangeanonymouspaymentor an opportunity to hoard
wealth? How will we pay in the future? What possibilitieswill digitization create for us? And what
forms could be imposedon us by the state or by circumstancesuchasa crisisor catastrophe?Are
you readywhen ATMsor online bankingstop working- asit hasbeenpracticedon a smallerscalein
Greeceand Cyprusnot solong ago?HaraldSeizs convincedthat he hasfound the solution it is the
physical CashGoldand KaratGold coin, including the KaratGold Payment EceSystem from K-
ExchangandKaratPay

With the KBCand the KaratGoldEcosystemanyone can pay for goods and servicesanywhere,
anytime In addition,CashGol@¢anbe usedasa gold-like banknote

Blockchairtechnologyis transparent,secureanddecentralized

Blockchairis the technologydriving Bitcoin, Ethereumand other cryptocurrencies and now KBCIt
is an everlasting,unchanging publicly availableinternet accountbook of all transactionsthat have
beendoneonthe networkfrom the beginning

Almostevery cryptocurrencyhasits own blockchainprotocol New transactionsare registeredand
groupedinto packagesalled»blocks« Theblocksare createdby the so-called»bitcoinmining«and
then added to the end of the »chain«of all existing blocks Hencethe name Blockchain The
blockchainallows eachuser to verify that a transactionhas actually taken place at some point in
time.

Notto be overlookedare the excellentfuture prospectshe blockchairhas

Companiessuch as Robert BoschGmbH, PorscheAG, LufthansaAG and well-known consulting
companiesare dedicatedto this technology Neverthelessit certainlyneedssomecourageto devote
professionallyto atechnologythat is currentlystill in its infancy.

Thebiggestchallengehowever,isto seeenoughlevelsof securityin the statusquo.

But the signsfor the further developmentof Blockchainare good Not only are more and more
statesinterestedin the applicationsof the Blockchainand they are creatingmore securitythrough
regulation Researclkandeducationare alsoprogressing

TheKaratGoldCoinBankusesblockchairtechnologyfor its own goldexport
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Companiesvorldwide are testingthe useof blockchairfor energytrading

The Chinesepetroleum companySinochemGroup has successfullyfuel exported with the help of

blockchaintechnology Thetest shipment,startingin the Chinesecity of Quanzhouo Singaporeywas

handledby the subsidiarySinochemEnergyTechnologyThiswasthe first successfushipmentwhere

the essentialparts of the supply chain were executedthrough a blockchairbased merchandise
tradingsystem

Commodity giant Sinochemhas previouslycarried out experimentsin the field of blockchain In
December a first simulatedcrude oil import transactiontook place usingBlockchain Thisincluded
digital bill of ladingand smartcontractsthat streamlinedthe transaction Thissaved20to 30%of the
financingcosts Sinochensaidin his Decemberstatement,»Blockchairstandardizatiorwill improve
the transparencyof transactionaltransactionsand overallrisk managemenin China'spetrochemical
industry.«

Theglobalenergysectorhasalsoshowninterestin blockchaintechnology severalglobalplayersare
experimentingwith blockchairbasedenergytrading platforms Qil companiessuchas BP and Eni
havealreadystartedtheir testsin June2017. EuropearenergycompaniesuchasEneland EONare
testing a blockchainplatform developedby Ponton One of Australia'slargest energy suppliers,
OriginEnergytestswith PowerLedger

Theregulatedfinancialsystemis becomingincreasinglyinvolvedin the crypto-economy Not every
crypto enthusiastlikesthe fact that the fronts betweenthe old and the new world are gettingmore
and more blurred. But it is clearthat the pressureto innovateis driving competition and bringing
benefitsfor consumersandinvestors

GoldmanSachshiresa crypto trader, VPEBankis the first bankin Germanyto offer cryptocurrency
trading, Nasdagplans a crypto exchange,SpanishBBVABank issuesa blockchainloan, BITREAL
crypto fund hasdistribution rights Get BaFin- and so on and so forth. Thefinancialsystem,which
wasoriginallyto be replacedby Bitcoin& Ca, is now producingnewssupportingthe crypto market

Be it the blockchainas a settlement infrastructure or cryptocurrency,which provides a new
playgroundfor investmentbanking- the crypto-hype is only really beginningto hit the financial
system Therigid financialworld cant keepup with the speedof blockchairstartups Therefore,only
now the first effectsof the crypto-economyin the bankingworld makeitselffelt.

Anever strongerregulationof the crypto sectordrivesthe crypto marketinto the armsof the banks
and fund companies Theiryearsof experience their licensesand their still-filled war cashesmake
them still powerful players Theydo not want to be beatenso easilyby the youngstart-upsfrom the
fintechindustry.

Evenif this is not in the interest of someidealisticcrypto-supporters,the fronts betweenthe crypto
and bankingworlds are getting blurred. The professionalizatiorof the cryptosectorand the newly
createdpressureon the part of the banksleadin part to a mergerof the two financialeconomies-
centralmeetsdecentralized

Of course,the uncertaintyis greaton both sides Thecontradictionsbetweenthe crypto-economics
approachandthe traditionalfinancialworld carit be resolvedeasily
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But neverthelessclear, positive effects can be derived The emergenceof the crypto-economy
creates more competition in the otherwise anti-innovation financial system One thing is clear.
anyone who is not preparedto changelosesground and sooneror later will fly out. This new
pressureon innovationmeansthat eventhe old and establishedplayerswill orient themselvesmuch
more strongly to the needsof consumersand investorsin the future. Becausethere is another
alternativethan before: the crypto-economy

Thisin turn is the result of a growing crisisof confidencein the fiat money system Historically,
money hasevolvedasa mediumfor exchangeThemedium opensthe door from a direct exchange
economyto an indirect exchangeeconomy Rather,instead of exchanginggoodsfor each other,

goods are exchangedfor the medium of money, and this medium is money for goods In this

capacity,the money developsits own demand and a price (exchangerate to all goodsin the

economy)

A price is not the sameas a value While pricesform in the market and are recognizableto an
observer the appreciationof the purchasedand soldgoodsis subjectiveandthusinvisible

An examplehelpsclarify. Agoesto the bakerandbuysa pretzelfor 1 Eura Thisprice - the exchange
rate euro/ pretzel- is objectivelyascertainable However,how much A prizesthe pretzel carit be
recognizedy this transaction Thispretzelevaluationis purelymental Thesameappliesto the euro.
Forexample,the next buyer might buy a pile of printing paperashe is aboutto presentsomething
on paperand appreciatesone more euro for his project Or A hasjust eatenand getsno more bite
down, then he estimatesthe euromorethantherolls.

In all mentioneddaily products,suchasrolls or paper,are valuableraw materialsor preciousmetals

The money supply of the USdollar and other Fiat currenciesis not naturally limited; it can be
arbitrarily extendedby the governmentswherebyz. Forexample the singledollar or euro inevitably
losespurchasingpower andfailscompletelyasa factorin maintainingvalue

ConsequentlyfinancialexpertBodoSchafelremphasizeshat wealthy peopleowe their wealth to the
fact that they are never interested in accumulatingmoney, but only in the accumulation of
everlastingvalues(which canbe madeinto moneywhen needed,thereby buyingnew assetsagain
canbe).

Forcommodity-basedcurrenciessuchasgold, bitcoin, KBCand rare earth or preciousmetals,there
isa naturallimit that can't be surpassedThislimit isreachedwhenall the goldin the world hasbeen
mined, all Bitcoingeminedor all resourceshavebeenexploited

The monetary policy of the central banks, on the other hand, is not limited by any natural
circumstancesThe amount of money dependson the opinionsof the "experts". Accordinglyit is
finite only at a giventime. In other words, if you were to take a snapshotof the economy,there
would be afinite amountof money. In short, overtime the moneysupplyof a centralbankknowsno
bounds

Sincel971, whenthe gold standardwasfinally abolished the USFederalReservenhasbeenable to
changethe USdollar money supply at will. If the money supply is increased,the economy will
experiencenflation.
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Oneof the benefitsof cashis that it doesnot involvea third party. At KBCthis is exactlythe same
with the peerto-peer construct A cansendmoneyto B without havingto involve C (in the rule a
bank)

However,cashis physical Thismeansthat cashtransactionscanonly be limited - both partiesmust
be in the sameplace If youwantto makea globaltransaction,a middlemanis well neededfor cash

With the monopolization of the coinage process,FiatCashagain introduces a middleman the
publisher,mostlythe state. At Bitcoin,however,anyonecanbecomea miner (publisher)

At KBCthe publishercanonly be a nominalsizethat ownsor sellsthe gold, or tradesin gold asthe
KBds coveredin realgold

Conclusion

The argumentsof many central banksare in contradictionto the quintessenceof Bitcoin and old
coins Finally, Satoshi Nakamoto invented the cryptocurrency Bitcoin just as an antithesis to
centralized monopoly central banks All value is subjective That goes for Bitcoin, Gold, KBC,
Commoditiesand the USDollaraswell. The money supplyof the USdollar is not naturally limited,
but is subjectto the arbitrarinessof selectedinsiderswho only pursuetheir own interests- at the
expenseof the generalpublic. KBCis digital peerto-peer money and therefore global, while cash
onlyworkson alocallevel

Thepapercashof a centralbankis inferior in its function asmoneyto the Bitcoinaswell asKBfar.
Energyhasalwaysbeen somethingvaluablesincethe birth of mankind- ashasthe preciousmetal
gold

1 kg of goldalwayshasthe valueof 1 kgof gold. 1 kg of cashmadeof paperhasonly a valuecreated
from the imagination

TheKaratGold=cosystemwill includethe followingfeatures,servicesand applications

wKaratGoldcoin
wKaratbit Foundation
wCashGold
wKaratGoldwallet
wKaratPay

wKaratpoints of acceptance
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5.2 TheKaratGoldCoins

Atotal of 12 billion KBCsre createdand issuedafter a smart contracton the EthereumBlockchain
protocol TheKBUds freely transferable With its advancedeaturesand active ecosystemEthereum
fits KBCThecoinscontainhighconfirmationratesand are 99.99%immuneto fraudulentactivity.

TheKBQloesnot point to a company Therefore the ownersof KBGwill not participatein the profits
or gainsof the KaratGoldecosystennor in any form of dividendor interest However,the value of
the Karatgoldcoinis expectedto rise sharply

Thevalue of the KBChasincreasedfrom an initial 1 centto 1.32 USdollars (asof May 19, 2018
Reputableorecastspredictafurther increasen valueof up to $ 10 per coin.

Furthermore,the KBCis already listed on the leading exchangedsn the world. Contraryto their
custom,eventhe world's largestexchangeBinancehasincludedthis new coinin its listing, becauset
is convincedof its future viability. Thefact that this prestigiousexchangebreaksKBC'grincipleswith
its principlesprovesthe excellentexceptionapositionof the conceptbehindthis coin.

Thisconcept,whichis uniquein the world, alsoincludesunrestrictedcoverageof the cryptocurrency
by real gold In order to be able to guaranteethis realphysicalcoverageat any time, KaratGold
initiated the participationin a fully developed functioninggold mine in Madagascafor this purpose
and hasnow successfullgompletedit. Thepresenceon Madagascacorrespondgo a currentvalue
of up to € 5 billion.

Thegold mined on the islandis initially storedin Swisshigh-securityzones,nearthe famouspatrticle
acceleratorCERNHerefundamentalscientificresearch- there a fundamentalrecoveryof the global
monetarysystem symbolicallybroughttogetherin a narrowgeographiarea

In the long term, this gold should not remain in Switzerland,but be stored in speciallybuilt high-
securitywingin Germany Thecorrespondindoadingactionswith trucksare alreadybeingplanned

In order to make the gold coverageof this cryptocurrencymanageablefor everyone,a separate
KaratCoinBankincorporated(»KaratCoinBankincorporated«)n Miami, USAjs in preparation The
licensewill leadto the actualestablishmenbf the branchin the monthsof June/ July2018

The employeesworking there will then be part of the more than 500000 employeeswho are
alreadycommittedto KaratGoldvorldwide. In addition, KaratGoldchasalreadymanagedo win over
three renownedgold trading partnersin Asia In addition, the first branchesin HongKongwill open
soon

KBC'smarket capitalizationwill reflect the billion dollar businesswhich relieson gold and the gold

price basedon cashgold Theworldwide acceptanceand recognitionof gold asa safehavenmakes
KBCand CashGoldne of the leadingmeansof paymentworldwide. Therefore,not only will KBC
holders be protected from inflation, dubious governmentdecisionsand troubled economies,but

they will alsohavethe opportunity to participatein the value enhancementhat will be achievedin

the future. Thisincreasein valuecanbe realizedthroughthe saleof KBC®r throughthe purchaseof

goodsand services In addition, KBCsan be exchangedfor real gold at any time in the form of

CashGolgrequiringa certainamountof KBCso exchangeCashGold

TheKBds a speculativecryptocurrencyavailableworldwide, thoughits valueis largelyrelatedto the
pricetrend of pure gold. It hasa volumecommitmentof 12 billion coins
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The KBCwwill, as alreadymentioned, be availableon the most important cryptocurrencyexchange
platforms,suchasPoloniex Bithumb Bitfinex Bittrex and others. Thecoinsare allowedto float and
trade p2p. TheKaratgold coin price is determined by market forcesand cryptocurrencyexchange
mechanismsas well as global gold prices Userscan buy and sell KBCwith Fiat currenciesand
cryptocurrencies

The value of KBCswill reflect the degree of penetration of global payment systemsand, to a
significantextent, the price trend of pure gold Themore KBGs usedasa meansof payment- and
thus customeracceptanceincreases- the greaterthe demandfor KBC The popularity of KBCand
KaratGoldEcosystemsvill most likely grow very fast, as evidencedby the current price of $ 1.32
(versughe startingvalueof 1 cent).

5.2.1 TheFuture Benefitsof KaratGoldCoins In Relationto 24 CaratGold
wAppropriatequantitiesof KBCganbe convertedinto CashGol@t anytime
wFacilitatereaktime paymentsanywhere anytime

wCosteffective

wBitcoinandother cryptocurrenciesanbe usedto purchaseKBC
wFreelytransferablewithout limits

wSignificanincreasan the numberof acceptanceoints

wLowfeesto be paidby merchantsor usingthe KBGandthe KaratGoldEcosystem

5.2.2 Comparisorof KBCswith other tokens

TheKBds exchangeablavith CashGol@t anytime, with certainamountsof KBCdeingrequiredfor
a cash gold exchange In addition, the KBCsare interchangeablewith legal tender and other
recognizectryptocurrenciese.g. Bitcoin,Ethereum Litecoin,Dash XEMetc.

5.3 Karatbit Foundation

TheKaratbitFoundationis a foundationunderthe law of Belize Sheis the publisherof the KBCsnd
this whitepaper It assumesresponsibilityfor the accuracyand completenessof all information
containedin the White Paperand overseesand manageghe KaratGoldEcosystem

It has created the 12 billion KBCsand guaranteesthat these coins are basedon the Ethereum
Blockchairprotocolandthat the numberof coinsislimited by encryption

The Karatbit Foundationhas no shareholders |t is a selfregulated organizationwith a board of
trusteesand a charter of incorporation The Boardof Trusteesconsistsof the following 3 persons
Michael Frank(IT Director), ThomasPeter Brenner(Headof International Affairs)and ThomasValet
(ProjectManagement)

KBC Whitepaper www.KaratGold.io 24



aratGold Coin

5.4 Karatbarsinternational GmbH

KaratbardnternationalGmbHwasfoundedin 2011with headquartersn Stuttgart Shespecializesn

the saleof smallgold barsand gifts in the form of gold barssourcedfrom Nadir, Turkey In addition,

Karatbars International GmbH maintains its logistics center in Stuttgart and offers advertising,
investorrelationsand communicationserviceselatingto its businessactivities It is alsoresponsible
for the organizationand executionof deliveriesof ordered goodsand developsand decideson the

internationalexpansiorandother strategicaffairsof the company

5.5 CashGold

CashGolds pure gold (24 carat)embeddedin a note that lookslike a banknote Therefore,it is easy
to use in daily paymentsas well as a meansfor gold investment It can be exchangedfor the
KaratGoldcoins,and a correspondingamount of KaratGoldcoins canbe convertedinto CashGold
TheKaratbitFoundationand KaratGoldensurethe required exchangewith the increasinghumberof
acceptancepoints. With precious gold, similar to banknotestied to ATMswith state-of-the-art
security featuresin the 0.1 g, 0.2 g, 0.4 g, and 0.6 g denominations,CashGolds not just about
creating gold wealth. In scenariosin which establishedpayment systemsare compromisedor
collapsedthey canalsotake overthe aforementionedexchangendpaymentfunction.

5.6 World novelty 2.0: TheKBGPay-System
Not onlyisthe KBGasa coinarealworld first.
Parallelto this coin,the KBAPaysystemwill be readyfor usebythe end of 2018

Whole new conceptshave been developedfor this revolutionary paymentsystem the valid world
patentsare exclusivelyn the houseof the KaratGolcank

Thetechnicalbasisof the KBCGPaysystemis a fundamentallynew blockchainprotocol, which will
replacethe currentprotocoltowardsthe endof 2018

Essentiallythe KBQPaysystemconsistof an online platform that enablesthe physicatransactionof
fine gold. In other words CashGolatanbe purchasedas simply as another product or servicewith
KBC Anonymousand without middlemen It is just as easyto sendthese genuinegold quantities-
payoutincluded Forexample thanksto the KBGPaysystemijt is no problemto buy CashGola@nline
by credit card,uploadit to your own account,and evenhaveit paidout in cash(in coinform) in a K-
Exchangshop

KaratPayis a subsidiaryof KaratbarsSingaporelt actsasan online platform developedby Karatbars
International GmbH Currently it facilitates the electronic registration of CashGoldslf someone
wants to exchangethe KBCdor CashGoldthey must transfer the correspondingamount to the

KaratGolceWalletandregisterthe CashGolgafter that the CashGolavill be delivered

In the future, it will facilitate the electronictransferof KBCandthe requestfor an exchangeof KBCs
in CashGoldKaratPaywill alsobe availableasa KaratPayppfor Androidphones

CashGoldgwhichformsthe basisof the KaratPayystem,sintegratedasfollows:

0.1 g gold=1 unival=unit value (unit of measurement).1 g gold = 1000micro = microvalue(unit of
measurement)
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Tousethe KaratPaysystemyou haveto opena KaratPayaccount Thiscaneasilybe donefor free via
the websitewww.karatpaynet. After registration,it is possibleto purchaseCashGoldt anytime and
transfer it electronicallyto any location It is also possibleto request the transfer of physical
CashGoldiiathe KaratPayaccount Theordered CashGoldvill be deliveredby courier (FedExPHL,
etc.) or canbe pickedup at one of the acceptancepoints, Thisnetwork is constantlyexpandingand
expandingo 120countries

CashGoldanbe purchasedhroughinstant bankto-banktransfersor throughthe useof bitcoinsor
other recognizeccryptocurrenciesKaratPayaccountscanbe credited and usedfor paymentseither
onlineor at the variousacceptanceoints.

5.6.1 KaratPaytransactioncoststructure

1) Paymentsn KaratPayccountviainstantbankto banktransfer FREE
2) Transferaccountto account 0.5%of the transactionamount

3) Paymentdo onlinemerchants 1.5%of the transactionamount

4) Purchaseand delivery of CashGold2.0% of the transactionamount The APIsfor the technical
integration of dealersand servicersare already prepared Thus,shopsand online shopsaswell as
serviceproviderscanbe connectedand acceptpaymentswith CashGoldin caseof a payment,the
pricewill be displayedn both the paymentcurrencyand CashGold

5.7 TheKaratGoldeWallet

The KBCwill be transferredinto and through the KaratGoldeWallet for use within the KaratGold
Ecosystemlt will makeit easyfor the userto easilyconvertBitcoin (BTC)Ethereum(ETH)Litecoin
(LTC)Dash,XEMor FIATfrom one to another and to and from KBChy simply using his personal
KaratGold eWallet The planned application facilitates the storage of the mentioned crypto
currencies,the simple administrationof crypto portfolios, simple money transfers between peers
anda varietyof other functionalities

The KaratGoldeWallet plays an important role in the KaratGoldecosystem It servesas a secure
virtual wallet for its users,enablingthe depositand exchangeof cryptocurrenciesand papermoney;.

The KBCservesas a universal base currency as well as all future products in the KaratGold
ecosystem Theweb and later the mobile applicationwill enableall functionalitiesof the KaratGold
ecosystem In addition, the KaratGoldeWallet will be connectedto the leadingcrypto exchanges
KaratGoldeWallet is a blockchainbasedwallet that allows usersto buy, sell, hold, and manage
various cryptocurrenciesalong with cryptographicassets The wallet allows usersto conduct P2P
transfersandbusinesseor B2B transactions
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Thepursecanbe downloadedfor free from KaratGoldo. Userscanalsodownloadthe wallet after

completingthe ICOregistration process After downloadingthe wallet, you can create an account
and receivea private key. The private key and passwordthat userscreate give them accesgo the

wallet. Thewallet hasa userfriendly and easyto-use interface Usersdo not needto havea bank
account to set up a KaratGoldeWallet account The interface allows users to connect and

communicatewith nodesin the Ethereumnetwork. The information displayedon the KaratGold
eWalletisinformationreceivedfrom the nodes

Thewallet is securein design,hasa decentralizedconsensusnd canbe secured KaratGoldeWallet
is alsoa BlockchairExplorerfor the KaratGoldEcosystemBlockchainExplorerallows usersto view
their transactionhistory. This createsa transparentecosystemthat solvesthe need for financial
reporting The KaratGoldeWallet addressesare Base32 encoded The wallet has innovative
encryptionstandardgor online banking

Thewallet canbe usedfor personaluse via private accounts At the sametime, it canbe usedfor
largebusinespurposesviamultiple signatureaccounts

5.7.1 KaratGoldeWallet-functions
Theproductbenefitsof the KaratGolceWalletare asfollows:

wMulti-Asset(compatiblewith major cryptocurrenciesand acceptedby KaratGoldeWalle)) wBest
AvailableForeignExchangand Transactior-eegNo Charges)

wDecentralizecndrisk-free storage
wPersonablccountdor private purposes
wMultiple signatureaccountdor largecompanies

wKaratPays connectedo the KaratGolceWallet
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6. Thedisseminationof KBC

The disseminationof KBCis driven by the need of market participantsfor a stable and generally
acceptedform of payment Thisneedis met by KBC Thiscoinis basedon gold, whichis recognized
worldwide and acceptedas a valueintrinsic commodity. The gold used for these purposesis
CashGold

In addition, more than 480,000 people have already bought small gold bars and cashgold. The
Karatbit Foundationas the publisher of KBChas accessto these investors,who are most likely
interestedin purchasindKBCThisis a perfectcustomerbasefor KBC

Initiator HaraldSeizcanrefer to a ten-year expertisein the international gold trade. Hisknowledge
and commitment guaranteethat the KBCproject will be a revolutionaryfinancial project that will
makethe world a recognizablebetter place Thathe is seriousabout it, HaraldSeizu. a. proved by
the issueof hisgolddenominationsd goldcards

TheKaratbitFoundationhasaccesdo alargenetwork of potential CashGoldcceptancepoints. The
aim of the Karatbit Foundationis that the membersof this network graduallyacceptthe KaratGold
coinsasa meansof payment For this purpose,KBCQwill be supportedby providingthe K-Exchange
systemmembersand other cooperationpartnerswith the outlets or the acceptanceof KBCdree of
charge In total, 4 billion KBCswere reservedfor this campaign Accordingto its strategy, the
KaratGoldCoinnetworkwill be expandedn 120countriesoverthe nextfew years

With its existingcustomerbase,network of acceptancepoints and the attractivenessof CashGold
which supportskBCthe KaratbitFoundationis convincedthat KBGwill gaina strong positionwithin
the world of variouscryptocurrencies

Thecompanieghat acceptKBOnust pay a settlementfee and paywhen usinga debit or credit card
from a customeror customer However,unlike these card paymentfees, the fee will be well below
thesefees,with only 0.5%o0f the transactionvalue
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7. TheMarket

TheKBQmarketis characterizedby gold asan investmentand by the developmentof international
gold prices Sinceabout the time the script wasinvented, gold hasbeen usedas currency,showing
its usefulnessat leastfor the last 2,500 years Kingshavegoneto war and empireshavefallen for
lackof it, makingit the mostimportant preciousmetalin world history.

Thepetrodollar showshow important it is to havefixed, physicaland tangible assetsthat supporta
paper currency Goldis usedto exchangemoneyin the form of coinsand bars When uncertainty
exists tradersstill respectthe intrinsicvaluefoundin gold.

7.1 How hasthe gold price developedin the past?

The USDoffers the longestpossibleconsiderationof historicalgold price developments After the
gold price decoupledfrom the USDcausedby the failure of the Bretton WoodsConventionin 1971,
the goldrate reachedits all-time high40yearslaterin 2011

7.1.1 How hasthe price of goldin eurossincethe EuropeanUnionevolved?

The following chart showsthe evolution of the price of gold in euros sinceits introduction as a
commoncurrencyin the EuropeanUnionfrom 1999to the present Sincel Januaryl999 the euro
wasavailableasbookmoneyandthree yearslater, from 1 January2002, it wasavailableascash For
the period prior to the introduction of the euro, the gold price cantheoreticallybe calculatedon the
basisof the exchangerate of the Germanmark (DM) to the euro, which amountsto 1 DM =
0.511292euros

7.1.2 How did the gold price developuntil 2017?

Thefollowingtable showsthe long-term evolutionof the gold price. Theupsand downsare shownin
the differentyears,aswell asthe annualaveragepricesandthe performance

Thegold price trend indicatesthe price increasesor decreasesnd is calculatedon the basisof the
yearend pricecomparedto the yearend price of the previousyear.

7.2 TheCashGoldnarket

The market for the use of CashGoldas an alternative meansof paymentis basicallyunlimited. It
affects all people worldwide who are interested in mitigating or even eliminating the foreseeable
collapseof the internationalmonetarysystem

TheCashGolds designedto meet the current needsof the world's population,asit not only hasan
externalvalue,but alsoanintrinsicvaluebasedon realgold (24 carats) Thedevelopmentof the gold
price is independentof the tender currenciesand is basedon the generalrecognitionof gold asa
valuestableasset

It shouldbe noted, however,that CashGoldk not a currency Therefore the state rightsto issueand
control of legaltender are not affectedby CashGold
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8. Futureprospects

The Karatbit Foundationhas alreadysigneda Memorandumof Understandingwith top marketing,
media and exhibition companies These companieshave a strong online marketing power. In
addition, the Karatbit Foundationand Karatbarsinternational GmbH have establisheda robust
network of KBCand CashGoldacceptancepoints and maintained a marketing and social media
departmentinternally.

In addition, the disseminationof KBCis promoted through the creation of platforms suchas chat
groupsand other socialmedia applicationsfor smartphonesand the mobile Internet. Smartphones
andthe mobile Internet are important areasfor billing and payments,which are increasinglyhaving
animpact

9. DISTRIBUTIOBFTHEKARATGOL-BOIN

7.2 billion KBCswhich are 60% of all generatedKBCswere offered during pre-ICOand ICQ The
remainingKaratGoldcoinswere partially distributed amonglegaland businessconsultantsthe team
and the bounties Most of the remainingKarat gold coinswere blockedand kept in reserve The
followinggraphicshowsthe distributionof tokens

y 60%o0f total KBCare soldduringpre-ICOandICO

y 10% of total KBCwill be rewardedto fans,club membersandteamsy 10% will be distributedto
referrals

y 10%canbe assignedo media& fair partners

y 10%are availableto lawyers,consultantsand competencepartners

10. USEGENERATHRJNDS

Theagentsappliedduringthe pre-ICOandthe ICOwere usedasfollows:

y 50%marketing/ acquisitionof acceptancepointsy 10%IT developmentandimplementation
y 10%legaladviceand commerciabdvice

y 5%blockchairengineeringandtesting

y 5%licensingandregulatoryrequirementsy 5%salariesandwages

y 5% researchanddevelopment

y 5%socialmedia

y 5%reservation
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11. TheKaratGoldReferralSystem

The KaratGoldReferralPaymentSystemrewards people who make other potential investorsbuy
KBCsUserswill seeatab in their personalcustomertoken salesareacalled"EarnKaratGoldCoins'
Eachtime the userlogsin, the systemgeneratesa personalreferral link that prominently appearsin
the token salesarea If you sharetheselinks via email, socialmediaor generalmobile messengers,
this link will leadto the ICOlandingpagehttps://www .KaratGoldo.

Theaffiliate softwarekeepstrack of eachsubmitteduserandassignghat userto their maintainer. In
addition,userscantrackthe statusof eachreferrerin reaktime.

12. ExampleCalculation
Thecommissiorrulesare asfollows.
o Youwill receivea 5%bonuson the tokenamountyour friend bought

o Yourfriend mustfollow your personallink and registeron the KaratGold COwebsite checkthe e-
mailaddress

o Theminimumpurchaseamountof your referralis 10,000 KBCso qualifyfor the 5%referralbonus

0 Themaximumpurchaseamountof yourreferralis 100,000,000KBCs

Asindicatedin the token saleschart, the referral pool is limited to 20,000,000 KGCIf the referral
pool is exceededno more referral bonuseswill be paid. In this case,you will be notified by e-mail,
the tokensalewebsiteandthe customersection

Amount of KBCyour referral hasbought Yourbonuscreditedto your eWallet
10.000 KBGr{inimum) 500 KBC
100.000 KBC 5.000 KBC
1.000.000 KBC 50.000 KBC
10.000.000 KBC 500.000 KBC

100.000.000 KBC 5.000.000 KBC
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13. Futureprospects

The Karatbit Foundationmaintainsa broad and deep network of media partners and trade show
organizers,dealersand service providers, as well as consultants Thesepartners should become
businesspartners who acceptthe KaratGoldcoinsas a meansof paymentand also promote the
KaratGoldcoins To motivate these partners to introduce and promote the KBC,there is the
followingincentiveprogram

Rewardsfor the launchof KaratGoldcoins

wMerchants& Servicewill receivea correspondingpaymentfrom KBCdor the technicalintegration
of KBCand KaratGoldEcosysten{50% after signinga binding contract for the introduction of KBC
and the remaining 50% on or before the integration date) work commences),which in each
individualcasemustbe negotiated

wFreeadvertisingfor dealersand serviceprovidersthrough free advertisingon the websitesof the
KaratGoldecosystem
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